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AGENDA ITEM 6. 
 

SELECTION OF COLLEGE ILLINOIS! INVESTMENT MANAGER 
 
 
Submitted for:  Action 
 
Summary: A recommendation is being made for the selection of an investment manager for 

the College Illinois! prepaid tuition program. This manager is being 
recommended to fill two separate investment mandates for the program: (1) a 
domestic large capitalization core equity index mandate (15 percent of the 
program’s portfolio); and (2) a core fixed income index mandate (5 percent of the 
portfolio).  

 
State Street Global Advisors (SSgA) was hired to manage the S & P 500 Index 
portion of the College Illinois! portfolio in 1999 when the Commission chose the 
program’s first two investment managers. The contract was rebid for the first 
time in 2004 and SSgA was again the successful bidder. In 2005 program assets 
had reached a level that Marquette Associates, the program’s investment 
consultant, recommended that the program add a Lehman Brothers Aggregate 
Bond Index fund to the portfolio. Because SSgA was the incumbent S & P 500 
index manager, it was decided to issue a temporary one year contract for this 
mandate to them and then issue a Request For Proposal (RFP) this past spring to 
engage one manager to handle both of the passive management accounts.  

 
The RFP was published on the Illinois Procurement Bulletin Board and several 
qualified money managers nationwide were notified that the program was 
seeking these investment management services. Marquette Associates provided 
assistance with development of the RFP and the notification of potential 
respondents. Only two proposals were received by the RFP deadline.  
 
Marquette Associates proposed weighted criteria by which the proposals would 
be evaluated, as well as a specific procedure to be followed in the evaluation 
process. As always, ISAC’s General Counsel and her staff were consulted to 
ensure compliance with the state’s procurement process and provided 
administrative assistance and guidance. Marquette Associates analyzed both 
proposals in accordance with the criteria agreed upon with ISAC staff and 
subsequently compiled a summary report of their analysis ranking both of the 
firms that responded. The Marquette report was submitted to the Selection 
Committee consisting of four senior ISAC staff, Commissioner Andrew Davis 
and Investment Advisory Panel Member Michael Mann.  
 
The Evaluation Committee met with Patrick Krolak of Marquette Associates on 
May 31st. After reviewing reports on the responding firms’ qualifications, 
performance and fee schedules, the Selection Committee members indicated their 
rankings of the two firms. A representative from State Street Global Advisors has 
been invited to attend the Commission meeting.  
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Action requested: That the Commission approve the following resolution:  
 

“BE IT RESOLVED that the Commission authorizes the Executive Director to 
negotiate and enter into a contractual agreement for the College Illinois! Program 
with State Street Global Advisors to serve as the investment manager for the 
domestic large capitalization core equity index and the core fixed income index 
portfolios.”  

 
 


