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Determining Financial Need

Need Analysis
« Federal Methodology -- FM

* The Needs Analysis Formula is defined in Part F of the Higher Education Act of 1965 (HEA)

» Currently calculates an Expected Family Contribution (EFC) based on data reported on the
FAFSA®

« Measures a family’s financial strength and ability to pay postsecondary expenses
» Used to determine a student’s financial aid package

« As aresult of the FAFSA Simplification Act, the EFC will be replaced with the Student Aid
Index (SAl) beginning with the 2024-25 award year

Cost of Attendance -- COA

» Provides students with a projection of costs
* Includes direct and indirect expenses
« Tuition, fees, living expenses (room and board), books, tfransportation
« Dependent upon enrollment status, program, type of instruction, housing plans, efc.



Determining Financial Need gl

Cost of AHendance

- Expected Family Contribution

= Student’s Financial Need
(Financial Aid Eligibility)



« For 2023-24, there are three regular EFC formulas and a simplified

version of each

 Dependent student (Formula A)
« Regular
« Simplified Needs Test
* Independent student without dependents other
than a spouse (Formula B)
« Regular
« Simplified Needs Test
* Independent student with dependents other

than a spouse (Formula C)
« Regular
« Simplified Needs Test

« Some applicants may be automatically eligible for a zero EFC



EFC Formula Guide

THE EFC FORMULA, 2023-2024

What is the EFC?

The Expected Family Contribution (EFC) 1s a number that determines students’ eligibility for
certain types of federal student aid. This number is calculated with the EFC formulas. which use
the information that students provide on the Free Application for Federal Student Aid (FAFSA®)
form. Financial aid administrators (FAAs) subtract the EFC from students” cost of attendance

to determine their need for the following federal student financial assistance offered by the U.S.
Department of Education (the Department):

= Federal Pell Grants,

*  Subsidized Loans through the William D. Ford Federal Direct Loan Program,

» Federal Supplemental Educational Opporfunity Grants (FSEOG). and

»  Federal Work-Study (FWS).

The Teacher Education Assistance for College and Higher Education Grant (TEACH Grant) isa
nen-need-based federal program for which a student mmst also use the FAFSA form to apply.

The methodology for determining the EFC is found in Part F of Title IV of the Higher Education
Act of 1965, as amended (HEA). Tables used in the computation of the EFC for the 2023-2024
Award Year will be published on the Knowledse Center in a Federal Registar.

What is the source of data used in EFC calculations?

All data used to calculate a student’s EFC comes from the information the student provides on
the FAFSA form. A student may submut a FAFSA form-

= by using FAFSA on the Web,

* by filing an application electromcally through a school. or

* by mailing a FAFSA form to the Central Processing System (CPS).

Students who applied for federal student aid in the previous award year may be eligible

to reapply using a renewal FAFSA form online. Applying for federal aid is free, but fo be
considered for non-federal aid (such as institutional aid). students may have to fill out additional
forms. which might require fees.

We encourage applicants to complete the FAFSA form electronically because there are edits
that reduce applicant errors and custonuze the questions presented based on answers to prior
questions. The electronic version also contains additional mstructions and help features and
allows the Department to send results to the students and schools more quickly.

Which EFC Formula Worksheet should be used?

There are three regular fornmlas and a simplified version of each:
=  Formmla A, for dependent students;

= Formmla B, for independent students without dependents other than a spouse; and

*  Formmla C, for independent students with dependents other than a spouse.

The simplified versions of the EFC formula worksheets do not use assets in the calculation. See
pages 4 and 5 for information on which students qualify for the simplified fornmlas. Instructions
for determining which applicants are eligible for the automatic zero EFC calculation are included

in each worksheet. See page > for more information on which students qualify for an automatic
zero EFC.

|1'nl'mula A TWOTKSDERE coocrvrrveeecerersemsnrssemsersssesessssssnsesssssssersseees PAZES 012 |

Simplified Formmla A Worksheet ... pages 13-16
Formula B Worksheer. ... s crmenemnsnnns pages 17-18|
| Simplified Formula B Worksheet....... pages 19-20|
Formula C Worksheet ..o cnrnns pages 21-22
Simplified Fornmla C Worksheet. . ... pages 2324
L pages 25-20

Note: Do not complete the shaded areas in the simplified worksheers;
assel informarion is nof reguired in the simplified formulas.

The EFC Formula, 2023-2024

The EFC Formula, 2023-2024



« Factors that impact the EFC

Taxed and untaxed income
« Taxes paid
* Assets and investments
« Number in household
* Number in college
« Age of the older parent
« Number of wage earners

Components
. Parents' Conftribution
. Student’'s Conftribution

Assumptions
+ Modest allowances for standard of living
« Postsecondary education is among the family’s first discretionary expenses
 Living allowances
« 12 months for the family (parents’ portion of EFC calculation), and
« 3 months for the student (remaining 9 months in Cost of Attendance)

EY) LY
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Simplified Formula

« Elements used in the simplified need analysis:
« Adjusted gross income
» Federal taxes paid
« Untaxed income and benefits
 Number of family members
 Number of family members in college
* An allowance for state and other taxes

e Assets are not considered in the calculation

« Generally aligns with “skip-logic” on FAFSA on the Web



2023-24 Simplified Formula

A dependent student qualifies if:
« The combined 2021 income of the student’s parents is less than $50,000 ($49,999 or less)
AND one of the following:

« The student’s parents filed an IRS Form 1040 but did nof file a Schedule 1 (or were not required
to filed any income tax return), OR

« The student’s parent is a dislocated worker, OR

« Anyone in the parents’ household size was the recipient of a means-tested federal benefit
program in the previous two years (2021 or 2022)

* Medicaid Program

Supplemental Security Income (SSl)

Supplemental Nutrition Assistance Program (SNAP)

Free and Reduced Price School Lunch Program

Temporary Assistance for Needy Families (TANF)

Supplemental Nutrition Program for Women, Infants and Children (WIC)



2023-24 Simplified Formula

An independent student qualifies if:
« The student’s (and spouse’s) combined 2021 income is less than $50,000 ($49,999 or less)
AND one of the following:

« The student (and spouse if married) filed an IRS Form 1040 but did not file a Schedule 1 (or were
not required to filed any income tax return), OR

« The student (or student’s spouse) is a dislocated worker, OR

« Anyone in the student’s household size was the recipient of a means-tested federal benefit
program in the previous two years (2021 or 2022)

* Medicaid Program

Supplemental Security Income (SSl)

Supplemental Nutrition Assistance Program (SNAP)

Free and Reduced-Price School Lunch Program

Temporary Assistance for Needy Families (TANF)

Supplemental Nutrition Program for Women, Infants and Children (WIC)



Automatic Zero EFC

Applies to Dependent Students (Formula A) and Independent Students with
Dependents other than a Spouse (Formula C)

Does not apply to Independent Students without Dependents other than a

Spouse (Formula B)

EFC automatically set to zero if parents meet certain
federal tax filing and income criteria

Formula

Not applicable

EFC automatically set to zero if student (and spouse, if
married) meets certain federal tax filing and income criteria




2023-24 Avtomatic Zero EFC

Student’s parents (or independent student with dependents other than a spouse) must meet
specific criteria:

Income of $29,000 or less
AND one of the following:

« Filed a 2021 IRS Form 1040 but did not file a Schedule 1 (or were not required to filed any income tax
return), OR

« The student’s parent or the independent student (or spouse) is
a dislocated worker, OR

« Anyone in the household size was the recipient of a means-tested federal benefit program in
prewous two years (2021 or 2022)

Medicaid Program

Supplemental Security Income (SSI)

Supplemental Nutrition Assistance Program (SNAP)

Free and Reduced Price School Lunch Program

Temporary Assistance for Needy Families (TANF)

Supplemental Nutrition Program for Women, Infants and Children (WIC)



Treatment of Income & Assets

Total Income:

Base year income from all taxable and untaxable sources
- Excludable income (i.e., education credits, child support paid, tfaxable earnings from
FWS or other need-based work programs)

= Total Income (TI)

Available Income (portion of income remaining for discretionary spending):

Total Income
- Total Allowances

= Available Income




Allowances Against Total Income

« State and Other Tax Allowance (STX)

« U.S.income tax paid
» Estimate of state and other taxes
 FICA

* Income Protection Allowance (IPA)

« Estimates amount required for basic needs
 Based on Bureau of Labor & Statistics studies

* Increases with each household member
« Decreases with each member in college

 Employment Expense Allowance (EA)

« Represents additional costs when both parents work
« Applies to single parent working families



Treatment of Assets

Cash, savings, checking
Net worth of real estate and investments
Adjusted net worth of business/farm

Total Net Worth (NW)

+ o+

Total Net Worth
- Education Savings and Asset Protection Allowance (APA)
= Discretionary Net Worth (DNW)

Discretionary Net Worth
X Asset Conversion Rate

Contribution from Assets




Dependent Sfudent

Formula A




2023-2024 EFC FORMULA [[]: DEPENDENT STUDENT T A I A
Pagel Page 2

[INE? INCOME. IN M STUDENTS CONTRIBUTION FROM ASSE]

TOTAL DNCOME (from line 7) 0. ﬁumm . ¢ 3 &5 Cash, savings, and checking (FAFSASAR #37)
negative, enfer 2er0. T
. et W Imvesimenis*
P . TOTAL ALLOWANCES (from line 14) - 30. Income carmed from work (FAFSASAR 35) [FAFSATAR £38)
p ﬁ\ol.?l.?ﬂ::ﬂk F -\Réﬁfﬂ' If ling 14 is groater tham §9 599 009 nuo 55,909 090 - . .
) i 15. AVAILABLE INCOME (AD) A e e Som s 28 st
. - = tax Sler, enter the amount from above. 47, Met worth of buaness and'or imesmnent frm
L T o e May be a negative mumiber = | T newtax fler, enter the amount From line 30.) (FAFSASAR #30)
Ton] prents’ moome aames] o work = 31 Total mimed income and bensfits I negative, enter zero N
PE— (ol of FAFSASAR #4]a thonsh 411) + 48, Met worth (sum of lines 43 through 47) =
. 13 OO
VI tore flees, emer the amount from line 1 above. 33 Tal.ahLe and untaxed meome . Acsessmen e x 1)
I oo filers, emfar fhe amommi from e 2.7 {sum of line 31 and line 32) =
4. okl 1mizsed inooeme and benstits: 16 Cash savings and checking (FAFSASAR #15) 31, Tool addional financial information 0. STUDENT'S CONTRIBUTION FROM ASSETS =
(toal of FAFS.A/SAR 30a through BH) + PepET——— ~ FAFSATARES (tocal of FAFSA/SAR. #40a through 20f) -
5. Tl aduremad incone T negative, srer zera. + 15 TOTAL INCOME
(5m of line: 3 an Fine ) = mg 33 mimus Jine 34) = EXPECTED FAMITY CONTRIBUTION
13, Metworth of osiness and 'or mvesiment fanm v be @ DeZatve mumber. . -
6. Toul adition] feancial infoemation (FAFSASAR #17) + P S ONTRIBUTION
1ol of FAFSASAR, 2882 throush 8%) - ¢ -
Unegate. sxier 220, O ANCES ACAT T DvCORL STUDENT 5 CONTRIBUTION FROM Al
7. TOTAL INCOME - - i - " (from Hne 44) -
5 mimes - ; = 18, Adjusted net worth of business farm
(e 3 i fine §) Moty be 2 negaifve mzuber (Calculate usig Table 6, + 36 2001 US. income m paid (FAFSA/SAR £34) STUDENT S CONTRIBUTION FROM ASSETS
20, Mot worth {oum of Hnes 16, 17, and 19) (tax filers only) If nesative. ember zero. (from hpe 500
2 worth {som of Hnes 16, 17, 18 =
i ——— 37 Stae and other tax allowance 51 EXPECTED FAMILY CONTRIBUTION
ALLOWANCES AGAINST PARENTS' INCOME - WR‘"“E e _ (Tabie ) If nepative. enter zem. + (mu.i:: caniusier for ive-warth
. L3 ol [=ai ] enf)** [T nepative, ENtET ZBTo. =
8 Eg;] s 015:1'::1_%_ tnnel;;ﬁ.% iﬁsﬁa& #I) 71 Discrtionary oot wacth 38,  Social Secunity @x allowance (Table 3) + j
PR odn;_; — _ — e 20 enies e 21) = 30, Income protection allowance + 7,600 = TR
- il % allowans - Lyl oty shagent = ome.
{Tabl 1) If pegative. enser zerm + 23 Asset comversion mite u 12 40 qlﬂnwglne:e mpu:ai_m]sm:esnne Adjusted ++To caleulate the EFC for other than ni A e
———————————— P ncomie e o calculate the EFC for o pine-month errolimen:, ses
10. Parent 1 (fathermother/stepparent) Social M %m%mmusm - line 25 =2 positive mmmher i lme 40 nexi page.
Secumity tax allowance (Table 3) + 5= . If line 15 is zero or positive, enter zer in
line 40) =
11. Parent 2 (father'mother stepparent) Socal AL TOTAL ALLOWANCES
g allow: e 3) + . AL i =
SCUTITY A% ance (Table P o
12. Tocome procection allowance (Table 4) * AVAIT ABLE INCOME (AT) (from line 15)
13 Employment evpenze alowance: CONTRIEUTION FROM ASSETS (fom e 4 + STUDENT'S CONTRIBUTION FROM INCOME
* Two m:j_ug parents *"“‘%‘,&i"iﬁ;’f TR T TR—Y TOTAL INCOME (from line 35)
£ oz T of the lesser of the N be  negeie mtber = TOTAL ALLOWANCES (from line 41) -
eamad meoomes, or §4.700, whichever is less 36 Toml parenss B from AAT If line 41 is grearer tham 58,599,899 use §9.000 599
) 3”:‘-' o lwmmch;:u]: Ldes[:f 2med noome. LCthlLa.neu;szubn %) Fnagative, enfer zero 42, Available fncoms (AT N
. g‘:ﬁ;ﬂ families, one working parent . 27 Nm_:fbet h:cn]eg\fin]ﬂl‘r—lﬂ.‘-?sm . 43 Assessment of AT « e
4. STUDENT'S CONTRIEUTIONFROALAT =
- 3 n
14 TOTAL ALLOWANCES = e ;m ﬁm&m] !"m'-?ii". ¥ nemtive, enter zem.
*5TOP HERE (xf Ime 3) if the fiflowins are e If pezative, enter zero. =

Line 3 & 520000 or ks and

= The parees did not file a Schedule 1 with their IS Fomo 1040 or they are not **Do nor inchude the family’s home.
Daqnaiwﬂem_\'immmmmw

Amvore incinded i the " housshald sive (3 defired o the FAFSA ***To calolate the parents” contribution for other than nine-month
il%mmmrﬁs me 2021 or 2002 from ary of he desiomaied means- enrollment, s= page 11.
el beneft progmmE ar

» Enher of fe parens 5 3 dslocaed worker
If these cnmmstnces, are mee, the Expected Famdy Coniribution & muomatically
=00
Conanued on the mext page.

The EFC Formula, 20232024 ]
s

10 The EFC Formula, 2023-2024




{ Total Parents’ Conftribution

Available income
+ Contribution from assefts
= Adjusted available income (AAl)
X Assessment rate
= Total parents’ contribution (TPC)
+ Number in college (excluding parents)
= Parents’ contribution (if negative, set to 0)




| Total Student’s Contribution

& Student’s contribution from Available Income
"' + Student’s confribution from Assets
8 = Tofal Student Contribution (TSC}




EFC Calculation

Parents' contribution
+ Student’s contribution

= Nine-month EFC

EXPECTED FAMILY CONTRIBUTION

PARENTS’ CONTRIBUTION
(from line 28)

STUDENT’S CONTRIBUTION FROM AI
(from line 44) +

STUDENT’S CONTRIBUTION FROM ASSETS
(from line 50) +

51. EXPECTED FAMILY CONTRIBUTION
(standard contribution for nine-month
enrollment)** If negative. enter zero. =

*Do not include the student’s home.

**To calculate the EFC for other than nine-month enrollment. see the
next page.




PARENTS’ INCOME IN 2021

Parents’ adjusted gross income (FAFSA/SAR #81)
If negative, enter zero.

2. a. Parent | (father/mother/stepparent) income
eamed from work (FAFSA/SAR #83)

2. b. Parent 2 (father/mother/stepparent) income
eamed from work (FAFSA/SAR #84) +

Total parents’ income eamed from work

3. Taxable mcome
(If tax filers, enter the amount from line 1 above.
If non-tax filers, enter the amount from line 2.)*

2023-2024
|

4. Total untaxed income and benefits:
(total of FAFSA/SAR #89a through 89h)

5. Taxable and untaxed income
(sum of line 3 and line 4)

6. Total additional financial information
(total of FAFSA/SAR #88a through 88f)

TOTAL INCOME
(line 5 minus line 6) May be a negative number.

Step Four CONTINUES from Page 6

For questions 81-89, if the answer is zero or the question does not apply, enter 0. Report whole dollar amounts with no cents.

81.What was your parents’ adjusted gross income for 20217 Adjusted gross income is on IRS Form 1040—line 11.  § L 715790

82.Enter your parents’ income tax for 2021. Income tax amount is the total of IRS Form 1040—line 22 minus
Schedule 2—Iine 2. If negative, enter a zero here. $ 7696

Questions 83 and 84 ask about earnings (wages, salaries, tips, etc) in 2021. Answer the questions whether or not a tax return was filed. This information
may be found on the W-2 forms or by adding up the following items: IRS Form 1040—line 1 (or IRS Form 1040-NR—line 1a) + Schedule 1—lines 3 + 6 +
Schedule K-1 (IRS Form 1065)—Bozx 14 (Code A). Report the information for the parent listed in questions 57-60 in question 83 and the information for the
parent listed in questions 61-64 in question 84. If a tax form line’s value is negative, treat it as a zero in your calculation.

83. How much did Parent 1 (father/mother/stepparent) earn from working in 20217 S L 4(7/3/0[{0

84. How much did Parent 2 (father/mother/stepparent) earn from working in 20217 5 L 2(715l6l0




Table 1: State and Other Tax Allowance

ALT.OWANCES AGAINST PARENTS’ INCOME

EFC Formula A (parents only) — To calculate the state and other tax allowance (line 9). multiply the parents’ total
mcome (lme 7) by the appropriate percentage from the table below. Use the parents’ state of legal residence (FAFSA/SAR #66),

. . . o ' If this item is blank or invalid, use the student’s state of legal residence (FAFSA/SAR #18). If both items are blank or invalid, use
8 * 2-[}2 1 U. S . Income tax pﬂ]d {FA:F SA-' SAR # 8‘2) the state in the student’s mailing address (FAFSA/SAR #6). If all three items are blank or mvalid, use the percentage for a blank or
. i muvalid state below.
(tax filers only) If negative, enter zero. el state below

EFC Formula C — To calculate the state and other tax allowance (line 9). multiply the total mcome of the student and spouse
(line 7) by the appropriate percentage from the table below. Use the student’s state of legal residence (FAFSA/SAR #18). If this

9 . Sta‘te and ﬂﬂler tax allo‘\:l.-’m]_c e item is blank or invalid. use the state in the student’s mailing address (FAFSA/SAR #6). If both items are blank or invalid, use the
[Tqble 1) If ne "1ti"p"|: enter zero + s Percentage for a blank or invalid state above.
L g‘- ! ’ State Total Income is | Total Income is State Total Income is | Total Income is
o $0-514,999* $15,000 or more* ‘ 30-514,999* $15,000 or more*
10. Parent 1 (father/mother/stepparent) Social At Bl Bl ooy B o
- aska 2% 1% Nebraska 5% 4%
Secl“'lty tax allﬂ“ ance (Tﬂble 3] + American Samoa 2% 1% Nevada 3% 2%
Anzona 4% 3% New Hampshire 4% 3%
11. Parent 2 (father/mother/stepparent) Social Arkansas 4% 3% New Jersey 8% 8%
- Calif 9% 8% New M 3% 2%
Security tax allowance (Table 3) + — —
Canada and . pry 1% New York 10% 99
Canadian Provinces = “ - - 'D

12. Income protection allowance (Table 4) +

Table 3: Social Security Tax

13. Employment expense allowance:

Erc Formula A — Separasely caloalaee tee Social Securiy tax of parest 1, parest 2, sod the studecs.

EFC Formulas B and € — Sspararely calentre the Social Secmnmy iax of the soodent and spouss

+  Two working parents (Parents’ Marital Status
1s “married” or “unmarried and both parents
living together™): 35% of the lesser of the
earned incomes, or $4,700, whichever 1s less

Separaiely caleulste the Socml Secunly g vnog the [ollowmg moome eaned Bom werk felds leund oo the FAFSA foan and
RAR
Studemt’s is FATSASAR #35.
Spomse’s is FAFSA/SAR 238
«  #arend 1 (father'mothen'steppareaty i FAFSASAR $33
Pavemi 2 (Ether‘mother'stieppavesi) 13 FAFSASAR 484
Maoter The Social Secnriy tax will mesver be Less than zero

*  One-parent fanmlies: 35% of earned mcome,

or $4,?00. W’hiChf.‘VEr :i.S ].EES Income Enrned from Work Sacial Security Tax
* Two-parent families, one working parent: 30 $142.800 [ 6% of income
enter zero + $142.800 ta 8200040 1002430 + 1 45% of amosant sver $142 500
3200001 or urealer £11,753.60 + 1.35% ol mpoul over $200,000

14. TOTAL ALLOWANCES = I

Table 4: Parents’ Income Protection Allowance
EFC Formiila A

*STOP HERE (at line 3) if the following are true:

Tumiher m parsn =" Numnber of t'uUu-gt' shudents in the parent’s liousebiold
Line 3 1s $29.000 or less and househald. includmg (FAFSASAR =Ty
. ! student
. . . FAFSA/SAR #60) 1 : i 4 -

» The parents did not file a Schedule 1 with their IRS Form 1040 or they are nof

required to file any income tax retum or 2 $21,200 $17,560 | =otapicable | morspplizable | oot applicasie
* Anyone included in the parents” houschold size (as defined on the FAFSA 3 $26.400 $22 800 $19,170 | nerapplizzble | oot applicate

form) received benefits during 2021 or 2022 from any of the designated means- 4 $32.510 18 05D 425380 $21.750 | o applicase

tc.md al benefit progrzus oF s 338480 | smsm0 | ssaao | satele | szoun
* Either of the parcnts is a dislocated worker s 45010 | S0 | 837770 | S30L40 | $30.540

If these circumstances are true, the Expected Family Confribution is automatically
ZET0. Mote: For each additional bowsehold manber, add $35.080.
For each additional college student (exeept parents ), subtract 33,610,




1. Pazenis' adjusied gross poome IFAFSASAR 584
Wiiegsinfve, ikes Az

2. Parat | ifaferieoden deppanat Do
cuma Trown wark (FAFRASANR 8350 )

I+

b Paiail 2 Cbibe el e SRy i) siooere
gamizl from weork (FAFSASAR &57)

Ll pesni=" aecowes eamiea] fromin werke

Y Toable ioome
Tl filea cmter e il T Do 1 ahowes
W noe-tze Elers, enber the sl Som e 21*

& Tods enkoual meorme: and benelite
(tofal of FAFSASAR #52 through 2y =

& Taaibdo aml unimal income
i o line 3 o liv: 4

. Toi scklimered liremetzl miiemeaten

A Rt ) i TOTAL INCOME (from line 7)

TOFTAL T OME

Cheiz 5 meons b = Ry e o sepulive ouniber.

TOTAL ALLOWANCES (from line 14) -
15. AVAILABLE INCOME (Al)

ALLAPANUES AlpAlNS T PARLN ST INOUEYLL

K D0 LE income s paid (FAFSASAR 0BS)
{tan Glkers onlyl I megative, enlir Ao

May be a negative number.

B, Siale aned sther ks allowsrer
{lable 1) IF negeonve, eoner zens, +

I Fapemi | (lothercctier sicpparent) ool
Secority tax allowance 1 Table 55 4

I8, Parent I (Gthermethersiopparent’ Social
Spoority taz allowance (Tahkle 3 1

12, Inzuvme proicciion allowsmes {Tabke 4] 1

13, Employmmesnt espaeres: allowemiee:

= T werbing parenls {Paneik” Mamial Siaius
14 “marnial” e Cureamial andd kath peimenis
livng lnpethar™i: 15%, ol the Tewar ol e

curnel T

= Cine-pemesi

e S THHL bzl

= Tweepineni lamilbaes, ene werking pareni:
enlor rrra t

14, TUINAL ALLUMNYY ANUES




16.

PARENTS’ CONTRIBUTION FROM ASSETS

Cash, savings. and checking (FAFSA/SAR #85)

Table 6: Business/Farm Net Worth Adjustment
EFC Formulas A (parents only ), B, and C

17.

Net worth of investments** (FAFSA/SAR #86)

If negative. enter zero.

18.

Net worth of business and/or investment farm
(FAFSA/SAR #87)

If negative, enter zero.

19.

Adjusted net worth of business/farm
(Calculate using Table 6.)

IT the net worth of 3 business or Farm is—

Then the adjusted nel worth is—

[ess than %1

S

51 to S1E0.000

40y of net worth of business tarm

S1300001 to R455,000

S00.000 + 530" of net werth over S1E0.000

5435001 to 3755,000

LA
I

l

SO0+ G0 of pet worth osver £435, 000

STE5.001 or mors

LA

F92,.500 + 100y of net worth over $7T35,000

20.

Net worth (sum of lines 16. 17. and 19)

21.

Education savings and asset
protection allowance (Table 7)

22,

Discretionary net worth
(line 20 minus line 21)

Table 7: Education Savings and Asset Protection Allowance

EFC Formula A {parents only)

+  Determine the ape of the older parent licred @ FAFSASAR #60 and 264 ae af 1273172023 [f oo parent date of bigth 15

prowvided use nge 45

= Use lbe alowmee e fwe parenls when (be parenls” mamial sialus lsisd m FATSASAT 455 15 " MMamesd or nemarmed ™ or

“Unmarricd and bath legal parends living topether

EFC Formulas B and C — Delenmine the student's age as of 12112023 from the studeni’s date of barth (FAFSAS AT #9)

23.

Asset conversion rate

CONTRIBUTION FROM ASSETS

If negative, enter zero.

student financial aid.

85. As of today, what is your parents’ total current balance of cash, savings, and checking accounts? Don’t include

86. As of today, what is the net worth of your parents’ investments, including real estate? Don’t include the home in
which your parents live. See Notes page 9.

87. As of today, what is the net worth of your parents’ current businesses and/or investment farms? Don't include a
family farm or family business with 100 or fewer full-time or full-time equivalent employees. See Notes page 9.

dlimwanee for | dfewnanee for Ailosranee for | Alawanee for
Age as of e ey e prend Age s of o parenis waeE pareni
L2003 02020 wr s or uRmarrTen 1230223 wr mearried @ REmaTien
SR T L ErT T e Era e 81
25 ar less S0 11 46 &0 g0
26 i i} 47 [} a
) ] I = 1) i
28 L] i 15 0 ]
4 L] Ll S (1] a
$ 111(3(3(3
$ 9600
'’ i
$ 7/8/00/0




Table 7: Education Savings and Asset Protection Allowance Table 7: Education Savings and Asset Protection Allowance

EFC Farmula A [parents anly) EFC Formula A (parents only)

Determuine the age of the older parent listed in FAFSA/SAR #60 and #64 as of 12/31/2023. If no parent date of birth is

= Db th age ol the older parent lsted m PAFSAGSAR #8563 and #67 as of 12302022, 1 no parent dave of buth s .
provided, use age 45.

provicksd, vse ape 23

= s b allomwamee for raa [ E] when the |x|||.'||'.-|' miariial sratus listed in FAFSASAR £55 is “Masmcd or remamiad' o .
“Unmarried and hodh lepnl parents living opether.™

Use the allowance for two parents when the parents’ marital status listed in FAFSA/SAR #55 15 “Marred or remarried™ or
“Unmarried and both legal parents living together.™

EFC Formulas B and € — Deternune the siedent’s age as of 12312022 from thee stodent’s date of banb (FAFSASAR #8901 EFC Formulas B and C — Determine the student’s age as of 12/31/2023 from the student’s date of birth (FAFSA/SAR #9)

Abtweraice for | Alfewance for Alfewance for | Aflosabee for Allowance for | Allowance for Allowance for | Allawance for
Age oy af fwg pareirnty O poererr Age s of FH prremrs G e Age as of fwo parents one parent Age as of o parents one parent
120022022 o mr e a7 i arrien TXR 0 ar mareied faF g mrarred 12/31/2023 or married or ummarried 12/31/2023 or married or nnmarried
shadent stuelemns stddens shuident student student student student
25 ar less £0 £0 46 §1.600 S 25 or less 50 30 46 $0 30
M 21l i 47 1,70 0 26 0 0 47 0 0
7 A0 0 4 1,700 I 27 0 0 48 0 0
15 L] 0 4 1R 0 28 0 0 49 0 0
3 Akl 0 Al 1,900 il 29 0 0 50 0 0
E 1] 1, M} 0 51 S L] i 30 0 0 51 0 0
i1 1,200 0 52 41081 i 31 0 0 52 0 0
2 140} 0 53 4200 i 32 0 0 53 0 0
i 1, M) 1] A4 4 40 i 33 0 0 54 0 0
3 1. %00 0 55 14,5060 0 34 0 0 55 0 0
i5 2, 1CH) 0 S 4400 I 35 0 0 56 0 0
ia 2,300 (i a7 4. 71Kl Iy 36 0 0 57 0 0
AT 2,300 0 SR 4. 900 ] 17 0 0 58 0 0
i 2,70 U] A0 30060 1 38 0 0 59 0 0
39 2,500 U] il 3,100 1] 19 0 0 60 0 0
40 3, 100 0 fl 5300 ] 40 0 0 61 0 0
11 3,0 0 2 5 AN 1] 11 0 0 62 0 0
12 330 ] 63 5RO i 42 0 0 63 0 0
43 3.0 0 i 5800 1] 43 0 0 64 0 0
44 4000 1] &3 ar older 3900 0 44 0 0 65 or older 0 0
45 3,500 0 45 0 0




PARENTS’ CONTRIBUTION

AVAILABLE INCOME (ATI) (from line 15)

CONTRIBUTION FROM ASSETS (from line 24) +

25. Adjusted available income (AAT)
May be a negative number. =

26. Total parents” contribution from AAT
(Calculate using Table 8.) If negative. enter zero.

27. Number in college in 2023-2024 I I
(Exclude parents.) (FAFSA/SAR #70) + ” 27,495 (AA|) - 23,800 = 3,695 I

PARENTS’ CONTRIBUTION (standard I
contribution for nine-month enrollment)*** ” 3,695 x.29=1,072 I

If negative, enter zero. I "

— | 1,072 + 5,383 = 4,455 II
Table 8: Contribution from AAI I I

EFC Formula A — Parents’ Contribution from AAI b
EFC Formula C — Student’s Contribution from AAI

If the AALis — Then the contribution from AAI is—

Less than -$3.409 -$750

$-3,409 to $18,900 22% of AAI

$18.901 to $23.800 $4.158 + 25% of AAI over $18,900

$23.801 to $28.,600 $5,383 + 29% of AAI over $23.800

$28.601 to $33,500 $6,775 + 34% of AAT over $28.600

$33.501 to $38.300 $8.,441 + 40% of AAI over $33.500

$38.301 or more $10.361 +47% of AAT over $38.300




Table 8 — Contribution from AAl
202324

Table 8: Contribution from AAI

EFC Formula A — Parents’ Contribution from AAI
EFC Formula C — Student’s Contribution from AAI

If the AATis — Then the contribution from AAT is—
Less than -$3.409 -$750

$-3.409 to $18.900 22% of AAT

$18.901 to $23.800 $4.158 + 25% of AAT over $18.900
$23.801 to $28.600 $5.383 + 20% of AAT over $23.800
$28.601 to $33.500 $6.775 + 34% of AAT over $28.600
$33.501 to $38.300 $8.441 + 40% of AAT over $33.500
$38.301 or more $10.361 + 47% of AAT over $38.300

Table 8: Contribution from AAI

EFC Formula A — Parents’ Contribution from AAI
EFC Formula C - Student’s Contribution from AAI

If the AAlis — Then the contribution from AAl is—
Less than -33,409 -5750

£-3.409 to 817,500 22% of AAl

£17.501 to $22,000 £3,850 + 25% of AAl over 517,500
$22,001 to 526,500 $4.975 + 20% of AAl over 522 000
£26,501 to $31,000 16,280 + 34% of AAI over 526,300
$£31.001 to 335,500 £7.810 + 40% of AAI over 531,000
£35.501 or more £9.610 + 47% of AAl over $35,500
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34. Total additional financial information
(total of FAFSA/SAR #40a through 40f) -
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Table 2: State and Other Tax Allowance

ALLOWANCES AGAINST STUDENT INCOME

EFC Formula A {studbent enly} — Ta cadoolare the state and other fax 2Jowancs (line 570 mulnply the sordess's soaal

STUDENT’S CONTRIBUTION FROM INCOME

TOTAL INCOME (from line 35)

TOTAL ALLOWANCES (from line 41)
If line 41 is greater than $9.999.999 use $9.999.999

oo [line 551 by the approprisee perceceape from the mble below, U'szthe smidene's seate of Jegal resgdenc e (S0 SAR
EIRY Ttk senn s Tlank sn mshed wae B snekenls e wddeees (FAFSASRAR £5) T Eath atenies sne Tlank ceoimvalsd s
36. 3 03 1 '[_]' S income tfi}{ 1)31(1 (FA—‘..LPS‘&L- SJ_!.LR 33_1-) 1_..1-.I:__b".-:!:‘”.:\:ll el wsnbmee (FAFRASAR &80 Tall Ore atems ane Benk o omcihil, wee the poacmie: keos lilank
(tHX ﬁl €IS 0111}') If ne *—Ea five, enter zero. EFC Formula B = To calcnlare the stze and other 1ax allowseece (line ¥). mulepdy die sotal income of the snideur asd sponse
(line 71 b tze appropriate percentage fom e table below. Use the smdeni's ste of begal residence (FAFSASAR ¢15] 1 this
: wem 15 blazk or mvahd, s the siate i the shodent’s mmling address (FAFSA'SAT Ah]. 16 both nems me Bamk or wvalid, use the
3?- Btﬂtﬁ Eilld Oﬂl'EI' ax Hllﬁ‘ﬂfﬂﬂce prrzeniage Tor a blank or mabd siade above
(Table 2) If negative. enter zero.
- Siate FPercent rade Peroend
Alilsre % Tl lseici 1%
38. Social Security tax allowance (Table 3) e o e -
AriToea amy e LLampshire Y
39. Income protection allowance 7,600 Akacsas T Jnew ey i
Califzeniz [ New BMexico 1%
Carenla and Camadhan Provmees i%a Mew Yook T
40. Allowance for parents’ negative Adjusted Colorada T "
available income (If line 25 is negative. enter e B =
line 25 as a positive number in line 40. Evaractul Gt o Ol T
If line 25 is zero or positive. enter zero in e Tt —
llﬂ.e —1{} ) margLa 1% Fakm 1%
(Friam I Peantybvania i
_ o . Fawan 45 Tuerin Race: 1%
TOTAL ALLOWANCES Tha ", Rborlsr Tl s
Tlinms ita Sowth Carelmma F4a
Ldeana 3% Sowih Daloem 1%

Table 3: Social Security Tax

LT Formula A& — Separasely calonlae the Social Securmy tocof parssd 1, parent 2, and the stodens.

EFC Formulas B and C — Separarely caloubire the Social Secenty tax of the sradent and spouse

Separalely calculae the Socnl Srcunty g waog e Ioleowmg meome eaned Gom work Gelds lound oo the FAFSA Tomm and

SAR
Studenit’s = FAFSASAR 835,

Spomse’s i FAFSA/SAR #35

Faresd 1 (father'mother steppareat) &5 FAFSASAR 753
Parenrt 2 [Esthermathen sieppaveniy 53 FAFSASSAR A34

42. Available income (AI) =

maote: The Social Security tax will zever be less than zera

43. Assessment of A x 50

Income Earned Iroom Work Social Security Inx

$0— 5142 500 ! 63% of imeome

STUDENT'S CONTRIBUTION FROM AI

142 800 ta L2000 D00 £10,974 30 + 1 45% of amonnt over $1427 500

If negative. enter zero.

200,001 vr mealer £11.752.60 + I.35% ol moouml over 300,000




STUDENT’S CONTRIBUTION FROM ASSETS

45, Cash. savings. and checking (FAFSA/SAR #37)

46. Net worth of mvestments®

(FAFSA/SAR #38)

If negative. enter zero +
47. Net worth of business and/or investment farm

(FAFSA/SAR #39)

If negative, enter zero. +

48. Net worth (sum of lines 45 through 47) =

49, Assessment rate X 20

STUDENT'S CONTRIBUTION FROM ASSETS

37. As of today, what is your (and spouse’s) total current balance of cash, savings, and checking accounts? Don't include
student financial aid.

38. As of today, what is the net worth of your (and spouse's) investments, including real estate? Don't include the home
you live in. See Notes page 9.

39. As of today, what is the net worth of your (and spouse’s) current businesses and/or investment farms? Don't include a I
family farm or family business with 100 or fewer full-time or full-time equivalent employees. See Notes page 9. ) L




EFC Calculation

Parents’ contribution
+ Student’s contribution
= Nine-month EFC

EXPECTED FAMILY CONTRIBUTION

PARENTS' CONTRIBUTION
(from line 28)

STUDENT'S CONTRIBUTION FROM AI
(from line 44) +

STUDENT’S CONTRIBUTION FROM ASSETS
(from line 50) -

51. EXPECTED FAMILY CONTRIBUTION
(standard contribution for nine-month
enrollment)** If negative. enter zero. =

*Do not include the student’s home.

*%*To calculate the EFC for other than nine-month enrollment. see the
next page.




Independent Student
without Dependents Other
than a Spouse

Formula B




! Independent Student without
' Dependents Other Than a Spouse

8« Applies to single and married independent students
8+« EFC Components:

« Conftribution from student’s (and spouse’s) available income
« Conftribution from student’s (and spouse’s) assets




Independent Student
with Dependents Other
than a Spouse

Formula C




! Independent S

tuden

QDependenhc}

'S With

‘her Tr

an a Spouse

« Analysis looks much like that of parents of
" dependent students
« Similar allowances and asset conversion rate



Independent Formulas

Some EFC factors vary among the independent formulas:
. Income Protection

A||OWC]I’1CG SPENDENT STUDENT REGULAR PENDENT STUDENT RECULLE
than a Spouse WORKSHEET L S WORKSHEET
Employment Expense o tan 8 epouse rage:
* m p y p CONTRIEUTION FROM AVAILABLE INCOME

AVAILABLE INCOME
Allowance TOTAL INCOME (from line 7) )
TOTAL ALLOWANCES (from line 14 TOTAL INCOME (from line 7)
. . . . . S (from '] -
° Student Contribution If line 14 is greater than $9.999.999 use $9.999.999
TOTAL ALLOWANCES (from line 14) -
from Income 15. Available Income (AT) = If line 14 is greater than $9.999.999 use $9.999,999
. . 16. Assessment fat } 20 15. AVAILABLE INCOME (AI)
® STUdenT ConTrIbUTlon S Mav be a negative number. =
17. CONTRIBUTION FROM AI =
frOm ASS@TS May be a negative number.

STUDENTS/SPOUSE'S CONTRIEUTION FROM ASSETS

STUDENT"S/SPOUSE’S CONTRIBUTION FROM ASSETS

16. Cash savings, and checlang (FAFSA/SAR #37)

18. Cash. savings. and checking (FAFSA/SAR #37) -
17. Networth of investments®*
19. Net worth of investments* (FAFSA/SAR #38) +
(FAFSA/SAR #38) If negative, enter zero.
If negative, enter zero. +

158. Net worth of business and/or investment farm
20. Net worth of business and/or investment farm + (FAFSA/SAR #30)

(FAFSA/SAR #39) If negative, enter zero.

[ negative, enter zero 19. Adpusted net worth of busmess/farm

21. Adpusted net worth of business/farm (Calculate using Table 6.) +
(Calculate nsing Table 6.) +

12, Net worth (som of knes 18, 19, and 21) =

20. Networth (sum of ines 16, 17, and 19)

. 21. Asset protection allowance (Table T) -
23, Asset protection allowance (Table 7) -

71, Discreti - . ine 20 mi ine 2
24, Discretionary net worth (line 22 minus line 23) = 22. Discretionary net worth (tine 20 mims line 21)

23, Asset conversion rate " 07

25, Asset conversion rate 3 20

24. CONTRIBUTION FROM ASSETS

26. CONTRIBUTION FROM ASSETS IF nesative. enter zero. -

Ifnegative, enter zero. =




INnfermediate Values

Abbreviations and values for the formula components are shown in the

Intermediate Values section of the student’s ISIR

judgment adjustments

Correction # Applied To
Application Receipt Date

pe
- Status X
X

Intermediate
TI 9959504995
LTI 599049495
STH 9559904995
EL S900999
IEPR 9909949099
LT 95994944949
CAT 9599494995
DNW 9559594495
NW 555999499
APR 599949499

Duplicate SSN Flag

Useful o FAAs performing recalculations or making professional

59

MM/DD/CCYY
Values

PCL 99950400
ART 995990499
TSC 999594949
TPC 9995094949
PC G995994949
STI 999959499
SBETI 99959499
SIC 99959499

9
SDNW 9595559
SCA 95995559
FTI 99595999

XXX

Address Only Correction X



From the ISIR Guide

Intermediate Values

These abbreviations represent the intermediate steps used in calculating the EFC. They show the
components of the need analysis formula, such as the employment allowance or parents’
contribution from assets. These components are defined by Congress. The values can be useful
to FAAs in performing recalculations or in making professional judgment adjustments to data
items. The intermediate values are identified as follows:

ISIR Field Description
Label
Tl Total Income
ATI Allowances aganst Total Income
5TX State and Other Tax Allowance
EA Employment Allowance
[PA Income Protection Allowance
Al Available Income
CAl Contribution from Available Income (Independent Student)
DNW Discretionary Net Worth
NW MNet Worth
APA Education Savings and Asset Protection Allowance
PCA Parents” Contribution from Assers
AAl Adjusted Available Income
TsC Total Student’s Contnbution
TPC Total Parents” Contribution
PC Parents” Contribution
5T1 Student’s Total Income
SATI Student™s Allowance against Total Income
sIC Dependent Student’s Income Contribution
SDNW Student™s Dhscretionary Net Worth
SCA Dependent Student’s Contribution from Assets
FT1 Fiscal Operations Report and Application to Participate (FISAF) Total Income

More information on the need analysis formula and methodology for calculating the EFC is
available in the Federal Smdent Aid Handbook, Valume 1@ Student Efigibilisy and 1n the 2023-
2024 EFC Formula (riide.

July 2022 (H)23-2024) The ISR Cuide
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I FAFSA Simplification

i .+ Replaces the EFC with the Student Aid Index (SAI) in 2024-25

) « Students and families will see a different measure of their ability fo pay for
college and a change in the methodology used to determine aid eligibility

« The SAlis a number that will determine each student’s eligibility for certain
types of federal student aid

-+ Makes changes to the need analysis calculation

Allows a minimum SAI of -1,500

Income protection allowance increases

State/other tax allowance removed

Removes the number of family members in college from the calculation
Small business/family farm exclusion eliminated

’ « Extends the Federal Pell Grant to more students and links eligibility to
family size and the federal poverty level

R . Implements separate eligibility determination criteria for Federal Pell
Grants.




Federal Pell El

2024-2025 DRAFT Pell Eligibility and SAI Guide

ntrodguction

The intent of this document is to provide a preliminary introduction to the new calculation for federal
student aid eligibility using the Student Ald Index beginning In the 2024-25 award year. This draft guide
represents anticipated implementation of the Student Aid Index {SAl) at the time of publication. A final
SAl formula guide will be published in the future to the Knowledge Center website

FAFSA Simpilification and the Consolidated Appropriations Act of 2021

In 2020, the FAFSA Simplification Act was enacted Into law as part of the Consolldated Appropriations
Act of 2021. The FAFSA Simplification Act represents a significant overhaul of federal student aid,
Including the Free Application for Federal Student Ald (FAFSA*®) form, need analysis, and many policies
and procedures for schools that participate in the Title IV programs.

Replacing the Expected Family Contribution (EFC) with the Student Aid Index (SAl)

Not only will students and families see a different measure of their ability to pay for college, but they
will also experience a change in the methodology used to determine ald. The new need analysis formula
removes the number of family members in college from the calculation, allows a minimum SAl of -1,500,
and implements separate eligibility determination criteria for Federal Pell Grants.

Expanding Access to Pell Grants

The FAFSA Simplification Act extends the Federal Pell Grant to more students and links eligibifity to
family size and the federal poverty level. This builds on changes implemented in the 2023-24 award
year including incarcerated students regaining the ability to receive a Federal Pell Grant and restoration
of Federal Pell Grant lifetime eligibility to students whose school closed while they were enrolled or if
the school is found to have misled the student. Streamlining the FAFSA Form

Where possible, the law mandates that FSA use data received directly from the Internal Revenue Service
(IRS) to calculate Federal Pell Grant eligibility and the SAIL This data exchange has been made possible by
the Fostering Undergraduate Talent by Unlocking Resources for Education Act (FUTURE Act), which FSA
will implement alongside FAFSA simplification. The FAFSA Simplification Act also removes questions
about Selective Service registration and drug convictions and adds questions about applicants’ sex and
race/ethnicity.

gibility and SAI Guide

FAFSA® Pell Eligibility
and SAl Guide

January 2024

.S, Depariment of Education’s
Federal Student Aid
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G

o
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' Student Aid Index (SAl)

.+ The SAl will be calculated using information provided on the FAFSA® using one

of three formulas:
« Formula A - Dependent students
- « Formula B — Independent students without dependents other than a spouse; and
« Formula C - Independent students with dependents other than a spouse.

~+ Student Aid index can be -1500 (rather than O under EFC)
2 » There is no longer an Auto Zero Formula
« There is no Simplified Needs Test, however, certain applicants may be exempt from
asset reporting based on income and tax filing status

".  The ISIR will include the SAI, Intermediate values, Maximum Pell Indicator and
Minimum Pell indicator




Student Aid Index (SAI)

« A dependent student applicant is exempt from asset reporting if they meet one of

the following criteria:
« The applicant qualifies for a Maximum Pell Grant.
« The applicant’s parents’ 2022 combined AGI is less than $60,000 and they did not file a
Schedule A, B, D, E, F, orH, AND
« They did not file a Schedule C, OR
« They filed a Schedule C with nef business income that is less than or equal to $10,000 AND greater
than or equal to -$10,000.
« The applicant or applicant’s parent received a benefit under a means-tested Federal
benefit program during the 2022 or 2023 calendar year.

-

« Exception: A dependent student whose parents (1) live outside the U.S. or (2) did not file
. taxes in the U.S. or a U.S. territory is not exempt from asset reporting unless they were not
required to file due to having income below the filing threshold.



rs

B Student Aid Index (SAI)

* An independent student applicant is exempt from asset reporting if they

meet one of the following criteria.
« The applicant qualifies for a Maximum Pell Grant.
« The applicant’s (and applicant’s spouse, if applicable) 2022 combined AGI is
less than $60,000 and they did not file a Schedule A, B, D, E, F, or H, AND
« They did not file a Schedule C, OR
« They filed a Schedule C with net business income that is less than or equal to
= $10,000 AND greater than or equal to -$10,000.

« The applicant or applicant’s spouse received a benefit under a means-tested
Federal benefit program during the 2022 or 2023 calendar year.




SAIl Tables for the Three Formulas

List of Tables used in SAI Calcu-
lation

Formula A

Table A1:  Payroll Tax Allowance...
Table A2: Income Protection Allowance -
. Table A3:  Business/Farm Net Worth Ad]ustment
‘_, Table A4: Asset Protection Allowance (Parents Only)...
' Table A5:  Parents’ Contribution from Adjusted Avallable Income

Formula B

Table B1:  Payroll Tax Allowance... .
Table B2:  Business/Farm Net Worth Adjustment
Table B3:  Asset Protection Allowance...

Formula C

Table C1:  Payroll Tax Allowance... .
Table C2:  Income Protection Allowance - Marned wnh Dependents....................................
Table C3:  Income Protection Allowance — Single with Dependents.......c..ovvvvveieviieiieieieviinnes
Table C4:  Business/Farm Net Worth Adjustment .............................

Table C5:  Asset Protection Allowance...

Table C6:  Assessment from Adjusted Avallable Income




Dependent Stfudent

Formula A




Formula A — Dependent Students

SAl = Parents” Contribution + Student’s Contribution from Income + Student's Contribution from

Assats

Parent Contribution from Income

Parent Income Additions

Parents’ AGI

Parents’ Daductible Payments to IRAKEOGH/Other

Parents’ Tax-Exempt Interest Income

aln oW

Parents’ Untaxed Portions of IRA Distributions
(Excluding rollovers; if less than zero, enter zero)

e Parents’ Untaxed Portions of Pensions
(Excluding rollovers; if less than zero, enter zero)

f. Parents’ Foreign Income Exclusion
(reported on 5. Tax Return; if less than zero, enter the abso-
lute value)

1. Total Parent Income Additions (sum of lines a, b, ¢, d, e, and f)

Parent Income Offsets

g. Parents’ Taxable College Grant and Scholarship Aid (reported
as income)

h. Parents’ Education Credits

i. Parents’ Federal Work-study (FWS)

2. Total Parent Income Offsets (sum of lines g, h, and i)

3. Total Parent Income (line 1 minus line 2)
+ Total Parent Income Additions — Total Parent Income Offsets
+ May be a negative number

Allowances Against Parents’ Income

4. Parents’ U.5. Income Tax Paid (or Foreign Equivalent)

5. Payroll Tax Allowance (Table A1)

a. Medicare’s Hospital Insurance (HI) Program Tax Rate (Table
Al: Step 1)

b. Old-age, survivors, & disability insurance (OASDI) Tax Rate
(Table A1: Step 2)

6. Income Protection Allowance (Table A2)
+ Use the calculated Family Size to determine the IPA

7. Employment Expense Allowance (EEA)
¢ The lesser of:
*  35% of parents’ combined income, OR
» 54,730

2024-25 Federal Pell Eligibility and SAl Guide

+
+
+
+
+
+
+
+
+
+
+
]

8. Total Parent Allowances Against Income (sum lines 4, 5a, 5b, 6,
and 7)

Parents’ Available Income (PAI)

Total Parent Income (line 3)

Total Parent Allowances Against Income (line 8)

9. Parent Available Income (line 3 minus line 8)
+ May be a negative number

Parent Contribution from Assets

10. Annual child support received for the last complete calendar year -

11. Cash, savings, and checking accounts

+

12. Net worth of investments
¢ Includes: time deposits, money market funds, real estate (exclud-
ing primary residence), vacation homes, income producing prop-
erty, frusts, stocks, bonds, derivatives, securities, mutual funds,
tax shelters, and qualified education benefits
+ [f negative, enter zero

13. Adjusted net worth of business andfor farm (Table A3)

+ Met worth of business and/or farm multiplied by the applicable
adjustment in Table A3

14. Net worth (sum of lines 10, 11, 12, and 13)

15. Asset Protection Allowance (APA) (Table Ad)

16. Asset Conversion Rate (12%)

012

17. Parent Contribution from Assets (PCA)
+ (Line 14 minus line 15) imes line 16
+ [If negative, enter zero

Total Parent Contribution

Parent Adjusted Available Income (PAAI)

Parents’ Available Income (line 9)

Parents’ Contribution from Assats (line 17)

18. Parent Adjusted Available Income (line 9 plus line 17)
+ May be a negative number

Parents’ Contribution

19. Parents’ Contribution (Table A5)

+ Adjust PAA (line 18) using Table AS

2024-25 Federal Pell Eligibility and SAl Guide




Parents’ Contribution

Available income
+ Contribution from assefts
. = Adjusted available income (may be a negative number)
- X Assessment rate
= Parents’ Conftribution




Student Contribution from Income

Student Income Additions

a. Student AGI

. Student Deductible Payments to IRAKEOGH!Other

b
c. Student Exempt Interest Income
d

. Student Untaxed Portions of IRA Distnibutions
(Excluding rollovers; if less than zero, enter zero)

e. Student Untaxed Portions of Pensions
(Excluding rollovers; if less than zero, enter zero)

f.  Student Foreign Income Exclusion
(reported on U.S. Tax Return; if less than zero, enter the abso-
lute: value)

20. Total Student Income Additions (sum of lines a, b, ¢, d, e, and f)

Student Income Offsets

g. Student College Grant and Scholarship Aid (reported as in-
come)

h. Student Education Credits

i. Student Federal Work-study (FWS)

21. Total Student Income Offsets (sum of lines g, h, and i)

22 Total Student Income (line 20 minus line 21)
s Total Student Income Additions — Total Student Income Offsets
s May be a negative number

Allowances Against Student Income

23. Student U.S. Income Tax Paid {or Foreign Equivalent)

24 Payroll Tax Allowance (Table A1)

a. Medicare’s Hospital Insurance (HI) Program Tax Rate (Table
A1z Step 1)

b. Old-age, survivors, & disability insurance (OASDI) Tax Rate
(Table A1l: Step 2)

25 Income Protection Allowance + 11,130
26. Allowance for parents’ negative adjusted available income

a. Ifline 18 is negative, enter line 18 as a positive number

b. [fline 18 is zero or positive, enter zero +

27. Total Student Allowances Against Income (sum lines 23, 24a, 24b,
25, and 26)

Student’s Contribution from Income

Total Student Income (line 22)

Total Student Allowances Against Income (line 27)

2024-25 Federal Pell Eligibility and SAl Guide

28. Student Available Income (line 22 minus line 27)
May be a negative number

29. Assessment of Student Available Income

X 0.50

30. Student’s Contribution from Income (line 28 times line 29)
+ [f negative and < -1,500, adjust to -1,500 (e.g., if -2,000 set to -
1,500)

+ [f negative and »>=-1,500, do not adjust (e.g., if -1,000 leave as -
1,000)

Student Contribution from Assets

31. Cash, savings, and checking accounts

32. Net worth of investments

+ Includes: time deposits, money market funds, real estate (ex-
cluding pnmary residence), vacation homes, income producing
property, frusts, stocks, bonds, denvatives, secunties, mutual
funds, tax shelters, and qualified education benefits

s [f negative, enter zero +
33. Adjusted net worth of business andfor farm (Table A3)
+ Net worth of business and/or farm multiplied by the applicable
adjustment in Table A3 +
34. Net worth (sum of lines 31, 32, and 33) =
35. Asset Conversion Rate (20%) X 0.20

36. Student Contribution from Assets (SCA)
s Line 34 times line 35
+ [f negative, enter zero

Student Aid Index (SAl)

Parents’ Contnibution (line 19)

Student’s Contnibution from Income (line 30)

—:

Student’s Contribution from Assets (line 36)

37. Student Aid Index (sum of lines 19, 30, and 36)
+ [f negative and < -1,500, adjust to -1,500 (e.g., if -2,000 set to -
1,500)
+ [f negative and >= -1,500, do not adjust (e.g., if -1,000 leave as -

1,000)

2024-25 Federal Pell Eligibility and Al Guide
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' Student’s Contribution

's contribution from income

's conftribution from assets

tuden

- contribution (may be a negative number)




Formula A — Dependent Students

SAl = Parents’ Contribution + Student’s Contribution from Income + Student’s Contribution from
Assets

Parent Contribution from Income

Parent Income Additions

PARENTS® INCOME IN 2021

a. Parents’ AGI -
) : . Parents’ adjusted gross i AFSA/SAR #81
b. Parents’ Deductible Payments to IRA/KEOGH/Other + Hace i, oo )
c. Parents’ Tax-Exempt Interest Income + . . Parent I (faherimotherstepparen) income
d. Parents’ Untaxed Portions of IRA Distributions camed from work (FAFSA/SAR #83)
(Excluding rollovers; if less than zero, enter zero) + . b. Parent 2 (father/mother/stepparent) income
R ; ; eamed from work (FAFSA/SAR #84) +
e. Parents’ Untaxed Portions of Pensions Total parents’ income camed from work
(Excluding rollovers; if less than zero, enter zero) + '
B - . . Taxable income
f.  Parents’ Foreign Income Exclu_smn (If tax filers, enter the amount from line 1 above.
(reported on U.S. Tax Retumn; if less than zero, enter the abso- If non-tax filers, enter the amount from line 2.)*
+
lute valuej . Total untaxed income and benefits:
1. Total Parent Income Additions (sum of lines a, b, ¢, d, e, and f) = (total of FAFSA/SAR #89a through 89h)
Parent Income Offsets S. Texxable and untaxed income

(sum of line 3 and line 4)

g. Parents’ Taxable College Grant and Scholarship Aid (reported

. Total additional financial information

as income) (total of FAFSA/SAR #88a through 88f)
h. Parents’ Education Credits
: . TOTAL INCOME
I.  Parents’ Federal Work-study (FWS) + (line 5 minus line 6) May be a negative number.

2. Total Parent Income Offsets (sum of lines g, h, and 1) =

3. Total Parent Income (line 1 minus line 2)
¢ Total Parent Income Additions — Total Parent Income Offsets
« May be a negative number =




| Allowances Against Parents’ Income

4 Parents’ U.S. Income Tax Paid (or Foreign Equivalent)

o 0. Payroll Tax Allowance (Table A1)
- a. Medicare's Hospital Insurance (HI) Program Tax Rate (Table
Al Step 1) +
. b. Old-age, survivors, & disability insurance (OASDI) Tax Rate
y (Table A1l: Step 2) +
6. Income Protection Allowance (Table AZ)

 Use the calculated Family Size to determine the IPA +

2021 U.S. income tax paid (FAFSA/SAR #82)
(tax filers only) If negative, enter zero.

9. State and other tax allowance
(Table 1) If negative, enter zero.

10. Parent 1 (father/mother/stepparent) Social
Security tax allowance (Table 3) +

11. Parent 2 (father/mother/stepparent) Social
Security tax allowance (Table 3)

o

12. Income protection allowance (Table 4)

13. Employment expense allowance:

»  Two working parents (Parents” Marital Status
is “married” or “unmarried and both parents
living together™): 35% of the lesser of the
earned incomes, or $4,700, whichever is less

7. Employment Expense Allowance (EEA)

e The lesser of:
| = 35% of parents’ combined income, OR
3 = $4730 +

»  One-parent families: 35% of carned income,
or $4,700, whichever is less

*  Two-parent families, one working parent:

enter zero +

14. TOTAL ALLOWANCES

6. Total Parent Allowances Against Income (sum lines 4, 5a, &b, 6,
and 7)

Step 2: Old-age, sur- | If Parent:

Table A1: Payroll Tax Allowance - - . . . .
vivors, and disability « Forthose reporting a single parental income, 6.2% of parent’s total
Tax Rate Program | Tax Rate I_lr_lsursnce (CASDI) earned income up to Contributions and Benefit Base of $147,000 for
ax Rate ' i
Step 1: Medicare’s If Parent filed as Single, HoH or Qualifying Surviving Spouse: ‘Lax Yeart2£§%'1 !Iapal'ent s total earned income exceeds $147,000,
Hospital Insurance * 1.45% of parent income eamned from work up to $200,000, (+) plus en inpu ! -

(HI) Program Tax

(it + For those reporting two parental incomes or whose parents filed a

joint return, 6.2% of parents total earned income up to Contributions
and Benefit Base of $284,000 for Tax Year 2022. If parents’ total
earned income exceeds $294,000, then input $18 228"

If Dependent Student:

+ 6.2% of student’s total earned income up to Contr

= 2.35% of parent income earned from work over $200,000
If Parent filed as Married-Filed Joint Return (MFJ).

+* 1.45% of parents’ combined income eamed from work up to
$250,000, (+) plus

* 2.35% of parents’ combined income eamed from work over $250,000
J If Parent filed as Married-Filed Separate Return (MFS):
« 1.45% of parent income earned from work up to $125,000, (+) plus

Table A2: Income Protection Allowance

« 1.45% of parent spouse’s income earned from work up to $125,000, fit Base of $147,000 for Tax Year 2022. If the stuc Family Size (including student) Income Protection Allowance Amount
(+) plus income exceeds $147,000, then input $9,114*.
» « 2.35% of parent income earned from work over $125 000 (+) plus 2 $27 600
. = 2.35% of parent spouse’s income earned from work ever $125,000 3 $34 350
If Dependent Student: -
= * 1.45% of dependent student income earned from work up to 4 $42,430
= $200,000, (+) plus 5 $50,060
= 2.35% of dependent student income earned from work over
$200,000. P 6 $58,560

Note: For each additional household member, add $6,610.




Parents’ Available Income (PAl)

Total Parent Income (line 3)
Total Parent Allowances Against Income (line 8)
9. Parent Available Income (line 3 minus line 8)
e May be a negative number

AVAILABLE INCOME

TOTAL INCOME (from line 7)

TOTAL ALLOWANCES (from line 14)

15. AVAILABLE INCOME (Al)
May be a negative number.




Parent Contribution from Assets

10. Annual child support received for the last complete calendar year -

11. Cash, savings, and checking accounts +

PARENTS’ CONTRIBUTION FROM ASSETS

. Cash, savings, and checking (FAFSA/SAR #85)

17. Net worth of investments** (FAFSA/SAR #86)

If negative, enter zero.

12. Net worth of investments
« Includes: time deposits, money market funds, real estate (exclud-
INg primary residence), vacation homes, income producing prop-
erty, trusts, stocks, bonds, derivatives, securities, mutual funds,
tax shelters, and qualified education benefits

¢ [f negative, enter zero +

18. Net worth of business and/or investment farm
(FAFSA/SAR #87)

If negative, enter zero.

. Adjusted net worth of business/farm
(Caleulate using Table 6.)

. Networth (sum of lines 16, 17, and 19)

21. Education savings and asset
protection allowance (Table 7)

13. Adjusted net worth of business and/or farm (Table A3)

« Net worth of business and/or farm multiplied by the applicable
adjustment in Table A3 +

14. Net worth (sum of lines 10, 11, 12, and 13) =
15. Asset Protection Allowance (APA) (Table A4) -
16. Asset Conversion Rate (12%) X 012

17. Parent Contribution from Assets (PCA)
« (Line 14 minus line 15) times line 16
Age of older |Allowance if | Allowance if [Age of older [Allowance if |Allowance if

. i — parent as of there are two | there is only |parent as of |there are two [there is only
If negatlue’ enter Zero 12/31/2023* |parents™ one parent [12/31/2023* |parents™* lone parent

. Discretionary net worth
(line 20 minus line 21) =

. Asset conversion rate

. CONTRIBUTION FROM ASSETS
If negative, enter zero.

Table Ad: Asset Protection Allowance (Parents Only)

25 or less $0 $0 46 $0 180
26 50 $0 47 50 150
27 50 $0 148 50 150
28 50 $0 149 50 150
29 50 $0 50 50 150
30 $0 $0 51 $0 180
31 50 $0 52 50 150
32 50 $0 53 50 150

Table A3: Business/Farm Net Worth Adjustment

If the net worth of a business or farm is Then the adjusted net worth is

Less than $1

50

$1to $165,000 40% of net worth of business/farm 3 %0 0 s 50 50
$165,001 to $490,000 $66,000 + 50% of net worth over $165,000 34 50 $0 s 50 50
$490,001 to $820,000 $228 500 + 60% of net worth over $490, 000

* Determine the age of the older parent listed in FAFSA/FAFSA Submission Summary and # as of 12/31/2023.
If no parent date of birth is provided, use age 45.

$820,001 or more $426 500 + 100% of net worth over $820,000

** Use the two-parent allowance when the parent indicator is married.




Total Parent Contribution
Parent Adjusted Available Income (FPAAI)

Parents’ Available Income (line 9)

Parents’ Contribution from Assets (line 17)

18. Parent Adjusted Available Income (line 9 plus line 17)
« May be a negative number

Parents’ Contribution

19. Parents’ Contribution (Table AS)
o Adjust PAAI (line 18) using Table A5

PARENTS* CONTRIBUTION

AVAILABLE INCOME (AI) (from line 15)

Table A5: Parents’ Contribution from Adjusted Available Income

CONTRIBUTION FROM ASSETS (from line 24)

If the parents’ AAlis ____ Then the parents’ contribution from AAl is

Less than -$6,820

-$1,500

-$6,820 to $20,600

22% of AAI

$20,601 to $25,800

$4,532 + 25% of AAl over $20,600

25.

Adjusted available income (AAT)
May be a negative number.

$25,801 to $31,000

$5,832 + 29% of AAl over $25,800

$31,001 to $36,300

$7,340 + 34% of AAl over $31,000

. Total parents’ contribution from AAT
(Calculate using Table 8.) If negative. enter zero.

$36,301 to $41,500

$9,142 + 40% of AAI over $36,300

$41,501 or more

$11,222 + 47% of AAl over $41,500

. Number in college in 2023-2024

(Exclude parents.) (FAFSA/SAR #70)

. PARENTS® CONTRIBUTION (standard

contribution for nine-month enrollment)***

If negative, enter zero.




Student Contribution from Income

Student Income Additions

Student AGI

Student Deductible Payments to IRA/KEOGH/Other

Student Exempt Interest Income

alo|o|e

Student Untaxed Portions of IRA Distributions
(Excluding rollovers; if less than zero, enter zero)

Student Untaxed Portions of Pensions
(Excluding rollovers; if less than zero, enter zero)

Student Foreign Income Exclusion
(reported on U.5. Tax Return; if less than zero, enter the abso-
lute value)

REGULAR
WORKSHEET
Page 2

STUDENT’S INCOME IN 2021

. Adjusted gross income (FAFSA/SAR #33)
If negative, enter zero.

. Income earned from work (FAFSA/SAR #35)

20. Total Student Income Additions (sum of lines a, b, ¢, d, e, and 1)

. Taxable income
(If tax filer. enter the amount from line 29 above.
If non-tax filer. enter the amount from line 30.)

Student Income Offsets

. Total untaxed income and benefits
(total of FAFSA/SAR #41a through 411)

. Taxable and untaxed income
(sum of line 31 and line 32)

0. Student College Grant and Scholarship Aid (reported as in-
come)
h. Student Education Credits

. Total additional financial information
(total of FAFSA/SAR #40a through 40f)

Student Federal Work-study (FWS)

. TOTAL INCOME
(line 33 minus line 34)
May be a negative number.

21. Total Student Income Offsets (sum of lines g, h, and 1)

22. Total Student Income (line 20 minus line 21)

Total Student Income Additions — Total Student Income Offsets
May be a negative number




Allowances Against Student Income

23. Student U.S. Income Tax Paid (or Foreign Equivalent)
24 Payroll Tax Allowance (Table A1)
a. Medicare's Hospital Insurance (HI) Program Tax Rate (Table

Al Step 1) + ALLOWANCES AGAINST STUDENT INCOME

b. Old-age, survivors, & disability insurance (OASDI) Tax Rate
(Table A1: Step 2) +

< 25. Income Protection Allowance + 11,130

2021 U.S. income tax paid (FAFSA/SAR #34)
(tax filers only) If negative, enter zero.

37. State and other tax allowance
(Table 2) If negative. enter zero. +

26. Allowance for parents’ negative adjusted available income
a. Ifline 18 is negative, enter line 18 as a positive number
b. Ifline 18 is zero or positive, enter zero +

Social Security tax allowance (Table 3)

Income protection allowance

Allowance for parents’ negative Adjusted
available income (If line 25 is negative, enter
line 25 as a positive number in line 40.

If line 25 is zero or positive, enfer zero in

line 40.) +

27. Total Student Allowances Against Income (sum lines 23, 24a, 24b,
25, and 26)

41. TOTAL ALLOWANCES =

Table A1:

Payroll Tax Allowance

Tax Rate Program | Tax Rate

Step 1: Medicare's If Parent filed as Single, HoH or Qualifying Surviving Spouse
'("H(ﬁ%"al |“5UF_?"CE « 1.45% of parent income earned from work up to $200,000, (+) plus Step 2: Old-age, sur- If Parent:
rogram Tax . . ; = _ _ ) .
Rate 2.35% of parent income earned from work over $200,000 vivors, and disability » Forthose reporting a single parental income, 6.2% of parent’s total
If Parent filed as Married-Filed Joint Retumn (MF.J) insurance (OASDI) earmned income up to Contributions and Benefit Base of $147,000 for
*  145% of parents combined income eamed from work up to Tax Rate Tax Year 2022 If parent's total earned income exceeds $147 000,

$250,000, (+) plus
* 2.35% of parents’ combined income earned from work over $250,000
If Parent filed as Married-Filed Separate Return (MFS):
« 1.45% of parent income earned from work up to $125,000, (+) plus
* 1.45% of parent spouse’s income earned from work up to $125,000,
(+) plus
* 2.35% of parent income earned from work over $125,000 (+) plus
* 235% of parent spouse’s income earned from work over $125 000
If Dependent Student:
« 1.45% of dependent student income eamed from work up to
$200,000, (+) plus

« 2.35% of dependent student income eamed from work over
$200,000.

then input $9,114*.

+ For those reporting two parental incomes or whose parents filed a
joint return, 6.2% of parents total earned income up to Contributions
and Benefit Base of $294,000 for Tax Year 2022 If parents’ total
earned income exceeds $294,000, then input $18,228*

If Dependent Student:

+ 6.2% of student’s total earned income up to Contributions and Bene-
fit Base of $147,000 for Tax Year 2022 If the student's total eamned
income exceeds $147,000, then input $9,114*.




 Student Available Income (line 22 minus line 27)
May be a negative number

). Assessment of Student Available Income
30. Student’s Contribution from Income (line 28 times line 29)

If negative and < -1,500, adjust to -1,500 (e.g., If -2,000 set to -
1,500)

e |f negative and >=-1,500, do not adjust (e.g_, if -1,000 leave as -

1,000)

TOTAL INCOME (from line 35)

TOTAL ALLOWANCES (from line 41)
If line 41 1s greater than $9.999.999 use $9.999.999

42. Available income (ATI)

43. Assessment of AI

44. STUDENT’S CONTRIBUTION FROM Al
If negative, enter zero.




vy, L

Student Contribution from Assets
Cash, savings, and checking accounts

- Net worth of investments

Includes: time deposits, money market funds, real estate (ex-
cluding primary r_.5|r.jem,e_,r, vacation homes, income producing
property, trusts, stocks, bonds, derivatives, securities, mutual
funds, tax shelters, and qualified education benefits

If negative, enter zero

- Adjusted net worth of business and/or farm (Table A3)

Met worth of business and/or farm multiplied by the applicable
adjustment in Table A3

- Net worth (sum of lines 31, 32, and 33)

. Asset Conversion Rate (20%)

36. Student Contribution from Assets (S

Line 34 times line 35
If negative, enter zero

STUDENT’S CONTRIBUTION FROM ASSETS

If negative, enter zero.
48. Net worth (sum of lines 45 through 47)

49. Assessment rate

50. STUDENT'’S CONTRIBU N FROM ASSETS




Student Aid Index (SAl)
Parents’ Contribution (line 19)
Student’s Contribution from Income (line 30)

Student’s Contribution from Assets (line 36)

37. Student Aid Index (sum of lines 19, 30, and 36)

e [fnegative and < -1,500, adjust to -1,500 (e.g., if -2,000 set to -
1,500)

e |f negative and == -1,500, do not adjust (e.g., if -1,000 leav
1,000)

EXPECTED FAMILY CONTRIBUTION

PARENTS’ CONTRIBUTION
(from line 28)

STUDENT’S CONTRIBUTION FROM AI
(from line 44)

STUDENT'S CONTRIBUTION FROM ASSETS
(from line 50)

51. EXPECTED FAMILY CONTRIBUTION
(standard contribution for nine-month
enrollment)** If negative, enter zero.

*Do not include the student’s home.

**To calculate the EFC for other than nine-month enrollment. see the
next page.




Independent Student
without Dependents Other
than a Spouse

Formula B




ndependent S

tuden:

Dependents O

- without

‘her Tr

an a Spouse

Student Aid Index

Student Contribution from Income (line 11)
e May be a negative number

Student Contribution from Assets (line 20)

21. Student Aid Index (SAl; sum of lines 11 and 20)

e |[f negative, and < -1,500, adjust to -1,500 (e.g., If negative 2,000
set to -1,500)

e [f negative, and >=-1,500, do not adjust (e.g., If -1,000 leave as -

1,000)




Independent Student
with Dependents Other
than a Spouse

Formula C




. Independent Students with
- Dependents Other Than a Spouse

Student Aid Index

Student Available Income (line 9)
» May be a negative number

Student Contribution from Assets (line 18)

19. Student Adjusted Available Income (AAl; sum of lines 9 and 18)
o May be a negative number

20. Total Student Contribution from AAI (Table CB)

Student Aid Index (SAl)
If line 20 is positive, SAl = line 20
If line 20 is negative, and < -1,500, adjust to -1,500 (e.g., If nega-
tive 2,000 set to -1,500)

If line 20 is negative, and >= -1,500, do not adjust (e.g., If -1,000
leave as -1,000)




SAlI Guide
ACronyms

Table 2: Acronyms

Acronym Definition

AA] Adjusted Available Income

AGI Adjusted Gross Income

APA Asset Protection Allowance

EEA Employment Expense Allowance

EFC Expected Family Contribution

EITC Eamned Income Tax Credit

FAA Financial Aid Administrator

FAFSA Free Application for Federal Student Aid

FTI

Federal Tax Information

FUTURE Act

Fostering Undergraduate Talent by Unlocking Resources for Educa-
tion Act

FWS

Federal Work-study

HEA

Higher Education Act

Department of Health and Human Services

Hospital Insurance

Head of Household

Income Protection Allowance

Individual Retirement Account

Internal Revenue Senvice

Institutional Student Information Record

Mot Applicable

Old-age, survivors, and disability insurance

Parent Adjusted Available Income

Parents’ Available Income

Parent Contribution from Assets

Student Aid Index

Student Contribution from Assets

State of Legal Residence

Student Available Income

Tax Filing Status

United States
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(GENERAL-24-16) SAIG Message Class File Update E-App and Third-Par icer Inquiry Form Upd
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Virtual FSA Training Conference Nov. 28-Dec. 1

SAIG Message Class File
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MARCH 1, 2024

_ Prison Education Pre
Comment Request: Revised Second Chance Pell
Experiment and Prison Education Program (PEP) Data D nce

Collection
FEBRUARY 29, 2024

Technol urity Alert
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(Initial) Now Available Quick Reference
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Training Resources

FSA Training Center

2024-25 Student Aid Index (SAIl) and Pell Grant
« FAFSA Simplification Training and Resources [£ Ellglblllty Guide (Updated March 1’ 2024)

Financial Aid Administrator Webinars

Q&A Sessions - Live Internet Webinars - Better FAFSA Better Future Webinar Series, January
February 2024

s Summer Series -Live Internet Webinars - Better FAFSA™ Better Future Webinar Series, June-July
2023

POSTED DATE: November 21, 2022
SUBJECT: 2024-25 Student Ald Index (SAl) and Pell Grant Eligibility Guide {Updated March 1, 2024)

Conference Sessions

© Note
« 2022 Federal Student Aid Training Conference - General Session #5 -Federal Update: FAFSA
. L ) Update on March 1: On March 1, 2024, the Extension of Continuing Appropriations and Other

Simplification L‘/ Matters Act, 2024 reset the Student Aid Index {SAl) formula established on the FAFSA
Simplification Act for the 2024-25 award year to have a-5$1,500 minimum threshold on the
s 2021 Federal Student Aid Training Conference - General Session #5 -Federal Update: FAF SA allowance for negative income earned by dependent students (e.g., the Student's Contribution

Simplification PG‘UC‘,-‘ Implications L‘} from Income). The threshold will be SO for award years 2025-26 and beyond. Accordingly, the
-$1,500 income floor for SAl Formula A will be reflected in the 2024-25 Institutional Student
Information Records (ISIRs) that are delivered to schools and state aid agencies in the first half of
March. In addition, we have removed the updated version of the 2024-25 Student Aid Index (SAl)
and Pell Grant Eligibility Guide added under “Attachments” on Feb. 27 and have reinstated the
previous version of the guide in its place.

Other Resources

Resources and other tools for use by the community are provided below.

e A T Update on Feb. 27: As explained in a Feb. 27, 2024 Elec 1t, we made a
Financial Aid Toolkit r_'/. technical update to the Student Aid Index (SAl) formula to ensure full alignment with the FAFSA
Simplification Act. The SAl formula for dependent students was previously calculated using a
minimum threshold on the allowance for negative income earned by dependent students (e.g.,
the Student’s Contribution from Income). As we finalized preparation to deliver completed
2024-25 Student Aid Index {SAl) and Pell Grant Ell&,ll“lllt\ Guide applications to schools in the first half of March, we identified that the bipartisan FAFSA

Simplification Act did not specify an income floor for dependent students. Implementing a floor
2024-25 FAFSA Spec'ﬂcar_isns Guide would be inconsistent with the letter of the law. The technical updates to SAl Formula A will be
reflected in the Institutional Student Information Records (ISIRs) that are delivered to schools and
state aid agencies in the first half of March. The specific change regarding dependents' negative
available income is at the top of page 9 in an updated version of the Student Aid Index (SAl) and
Pell Grant Eligibility Guide under “Attachments" below.

Revised Federal Student Aid Estimator [

2024-25 FAFSA Form Preview Presentation

Final 2024-25 FAFSA Form, FAFSA Form for Incarcerated Students,

and FAFSA Submission Summary Update on Jan. 30: As explained in a Jan. 30, 2024 Electronic Announcement, we updated the
g AFSA Submissio ary

“ " o = ey supporting tables used in the Student Aid Index {SAl) calculation to account for inflationary
adinstmants as rannirad

Campus-Based XML Schema Version 1.0a

fsapartners.ed.gov/knowledge-center/topics/fafsa-
simplification-information/resources
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2024-25 FAFSA Specifications Guide Introduction in PDF Format, 8 Pages, 332KB

Volume 1- Summary of Changes

2024-25 FAFSA Specifications Guide Volume 1-Summary of Changes, 31 Pages, 505KB

Volume 2 - FPS Schedule and Getting Help Dear Colleague Letters

2024-25 FAFSA Specifications Guide Volume 2 -FPS Schedule and Getting Help in PDF F (ANN-24-01) Live Internet Webinars - Better FAFSA Better Future Webinar Series, January
Pages, 758KB February 2024 (New Webinar Added for April 18, 2024)

Volume 3 - Electronic Data Exchange and FAFSA Processing (ANN-23-01) Live Internet Webinars - Better FAFSA™ Better Future Webinar Series, June-July

2023 (New Webinar Added for Nov. 2, 2023)
2024-25 FAFSA Specifications Guide Volume 3 - Electronic Data Exchange and FAFSA Pr

PDF Format, 30 Pages, 1MB (GEN-23-12) 2024-2025 Award Year: FAFSA Information to be Verified and Acceptable

. Documentation (Sept. 19, 2023)
Volume 4 - Record Layouts and Processing Codes

) (GEN-23-11) FAFSA Simplification Act Changes for Implementation in 2024-25 (Aug. 4, 2023)
2024-25 FAFSA Specifications Guide Volume 4 - Record Layouts and Processing Codes ir
205 Pages, 2.6MB (GEN-23-06) Unaccompanied Homeless Youth Determinations - Update (April 14, 2023)
2024-25 Final ISIR Record Layout in Excel Format, 100KB (GEN-22-15) FAFSA® Simplification Act Changes for Implementation in 2023-24 (Nov. 4, 2022)
Volume 5 - Edits and Rejects (GEN-21-04) Early Implementation of the FAFSA Simplification Act's Removal of Selective Service
2024-25 FAFSA Specifications Guide Volume 5 - Edits and Rejects in PDF Format, 51 Pag and Drug Conviction Requirements for Title IV Eligibility (June 11, 2021)
Volume 6 —ISIR Guide Electronic Announcements
2024-25 FAFSA Specifications Guide Volume 6 -1SIR Guide in PDF Format, 46 Pages, 1Ml 2024-2025 COD Technical Reference (Initial) Now Available (EA |1D: COD-24-01) (Feb. 29, 2024)

Volume 7 - Comment Codes SAIG Software Upgrade for FTI Data Transmission - Availability of EDconnect 8.6.1, Updated
Documentation, and Password Guidance (EA ID: GENERAL-24-14) (Feb. 27, 2024)
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2024-25 FAFSA Specifications Guide Volume 7 -Comment Codes in PDF Format, 135 Pag

Additional 2024-25 FAFSA Partner Preparation Support (GENERAL-24-13) (Updated March 1,
Volume 8 - Agency Matches

2024)
ey ’ ACOA & cifications Gui \ 3 - Azency Mz s \at, 19 Pace )
2024-25 FAFSA Specifications Guide Volume 8- Agency Matches in PDF Format, 19 Pagg 2024-25 Award Year Flexibilities and Department Letters to Presidents (EA ID: General 24-11)
Volume 9 - Testing and Web Demo System (Feb.13, 2024)

2024-25 FAFSA Specifications Guide Volume 9 - Testing and Web Demo System in PDF Format, £
Paoes 411KB

fsapartners.ed.gov/knowledge-center/library/handbbooks-
manuals-or-guides/2023-05-31/2024-25-fafsa-specifications-

march-2024-update
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