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AGENDA ITEM 7. 
 

COLLEGE ILLINOIS! 
CONTRACT PRICES AND FEES FOR 2006-2007 ENROLLMENT PERIOD 

 
 

 
Submitted for:  Action 

 
Summary: The proposed pricing schedule for the 2006-2007 College Illinois! enrollment 

period (October 23, 2006 through April 24, 2007) is set forth in Table A. This 
pricing schedule has been developed by staff in cooperation with the program’s 
actuary, Richard M. Kaye & Associates, in conjunction with 
PricewaterhouseCoopers. 

 
The pricing schedule set forth in Table A and proposed for Commission approval 
reflects an array of careful assumptions designed to ensure that the financial 
commitments made by College Illinois! to program participants remain secure. 
Contract price increases proposed for 2006-2007 are similar to those approved 
for 2005-2006. The prices proposed for 2006-2007 average 15.5 percent higher 
for university contracts and 7.0 percent higher for community college contracts. 
The combination plan contract price increases also average approximately 14.0 
percent.  
 
These price increases account for the actuarial impact of significant tuition hikes 
for incoming students imposed at most Illinois public universities for 2006-2007, 
as well as the expected impact of public university fee increases for 2006-2007 
and thereafter. These prices also recognize that state budget constraints persist 
into FY2007 and FY2008, creating upward pressure on tuition and fees at Illinois 
public universities and community colleges for the immediate future.  
 
Prices have been set at a level that will provide revenue from contract sales 
sufficient not only to fund future contract obligations and current administrative 
costs, but also to improve the actuarial soundness of the program. Consistent with 
past Commission action, the goal is to eliminate the current actuarial deficit over 
time and thereafter build and ultimately maintain a stabilization reserve as a 
hedge against unanticipated large tuition and fee hikes, extended periods of 
investment under-performance, and future contract sales volatility.  
 
The 2006-2007 proposed contract price increases recognize third-year 
implementation of the state’s truth-in-tuition law, which provided that, beginning 
in the 2004-2005 school year, Illinois public universities cannot increase the 
amount of tuition charged to those students who remain enrolled at that school 
during four consecutive years. For the 2006-2007 academic year, tuition and fees 
increased by 10.1 percent at Illinois public universities and 6.3 percent at 
community colleges statewide. 
 
The College Illinois! program’s process for developing contract pricing is 
essentially unchanged from the process used last year, but several key 
assumptions have been changed: 
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• The annual long-term tuition increase expectation for Illinois public 
universities has been raised to 7.75 percent (from 7.5 percent), in 
recognition that the 20-year trend for tuition and fee increases at Illinois 
public universities for entering students is now 8.0 percent. The long-
term trend has increased because of the double-digit (or near-double-
digit) tuition and fee increases experienced over the past five years at 
Illinois public universities; 

• In recognition of the State’s continuing budget crisis, tuition and fees are 
expected to increase by an average of 9.5 percent next year for first-year 
students (in 2007-2008) and revert to an average of 7.75 percent each 
year thereafter; 

• Increases in public university fees have been modeled separately from 
tuition increases with the expected average annual increase now 
projected to be 8.0 percent for continuing students; 

• Expectations for future investment performance have increased from 
7.75 percent to 8.0 percent;  

• Projected annual contract sales have been reduced to 5,000 (from 5,500); 
and 

• The program’s actuarial deficit is amortized over 15 years (rather than 10 
years).   

 
Table B presents the proposed College Illinois! fee schedule for the 2006-2007 
enrollment period. No change is recommended in program fees and charges.  

 
Action requested: Staff recommends that the Commission approve the schedule of College Illinois! 

contract prices specified for the 2006-2007 enrollment period in Table A, as well 
as the schedule of College Illinois! fees and charges for the program set forth in 
Table B. 
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Item 7. 

09/29/06 
 
 

COLLEGE ILLINOIS! 
CONTRACT PRICES AND FEES FOR 2006-2007 ENROLLMENT PERIOD 

 
 
INTRODUCTION 
 

College Illinois! is a self-sustaining program administered by the Illinois Student Assistance 
Commission (ISAC) and designed to operate independent of state appropriations and other external 
financial support. The program recently completed its eighth consecutive enrollment period that resulted 
in nearly 5,000 contracts being purchased. In total, more than 53,000 College Illinois! contracts have been 
purchased and those contracts currently represent a financial commitment by program participants of 
approximately $1.0 billion. The program’s ninth annual enrollment period, expanded to six months, is 
scheduled to begin on October 23, 2006, and continue through April 24, 2007.  

 
 

PRICING SCHEDULE FOR COLLEGE ILLINOIS! CONTRACTS 
 
 The proposed pricing schedule for the 2006-2007 College Illinois! enrollment period is set forth 
in Table A. As in prior years, this pricing schedule has been developed by staff in cooperation with the 
program’s actuary. The program’s proposed fee schedule for 2006-2007 is documented in Table B. For 
purposes of comparison, annual tuition and fee increases for Illinois public universities and community 
colleges is provided in Table C; last year’s College Illinois! contract prices are provided in Table D; and 
the history of College Illinois! annual contract price changes since the program’s (1998-1999) inception is 
provided in Table E.  
 
 It is recommended that College Illinois! contract prices increase for the 2006-2007 enrollment 
period, in recognition of five major factors: 
 

• Actual Tuition and Fee Increases. Tuition and fees at Illinois public universities increased on 
average by 10.1 percent for the 2006-2007 academic year, including increases ranging between 
7.5% and 14.7% for new undergraduate students at all but two of the state’s 12 public university 
campuses. This level of increase was higher than the 9.0% increase assumed last year when 
making projections for 2006-2007. A higher-than-average tuition and fees increase was assumed 
last year due to the still unresolved state budget crisis that has provided minimal or no funding 
increases for higher education institutions over the past several years. Long-term, the average 
tuition and fees increase assumed by the program is 7.75 percent, increased from 7.5 percent, to 
be more closely aligned with historical data from the past two decades. Tuition and fees also 
increased on average at Illinois community colleges by 6.3 percent, very close to the long-term 
annual 6.5 percent assumed by the program for pricing purposes. Recent tuition and fee increases 
at public universities are the consequence of a proportionate decline in state appropriations and 
partly attributed to implementing the new truth-in-tuition law. Community colleges are not 
affected by this new law, so the increases at community colleges are attributed, instead, to the 
impact of the state’s budget crisis upon those institutions at a time when demand is rapidly 
expanding for community college services.  
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In addition to using a long-term annual tuition inflation assumption (explained below), College 
Illinois! contract prices also presuppose that next year Illinois public university tuition and fees 
will once again, for the fifth straight year, rise more rapidly than the long-range expectation, due 
to the protracted adverse impact of the state’s budget crisis upon Illinois’ public universities and 
community colleges. The expectation is that in Fall 2007, public universities’ tuition and fees will 
increase by an average of 9.5 percent for beginning students, then return to the expected annual 
average of 7.75 percent each year thereafter. 
  

• Tuition Inflation Assumption. Each year, an assumption regarding future tuition inflation is 
incorporated into contract pricing to ensure that the program’s long-term fiscal viability remains 
rooted in a realistic view of what is achievable and likely to occur within the next ten years. This 
year’s recommended prices assume that the long-term annual tuition assumption be raised to 7.75 
percent from 7.5 percent. This assumption is consistent with the long-term trend in Illinois public 
universities’ tuition and fees, as documented in Table C. Two years ago, the Commission 
increased this assumption from 7.0 percent to 7.5 percent, even though the change lessened the 
degree of actuarial deficit reduction derived from the program’s strong investment performance in 
both FY2004 and FY2005. Even so, actual tuition and fee increase data indicate that an average 
7.75 percent annual increase is a more realistic expectation of where Illinois public universities’ 
tuition and fees are headed over the next decade, given the average 10.0 percent increase 
experienced over the past five years.  

 
• Investment Return Assumption. This year’s recommended prices also assume that the long-term 

annual investment return assumption be increased to 8.0 percent (from 7.75 percent). This reflects 
an expected 5.5 percent real return on equities and fixed income investments and 2.5 percent 
annual inflation. Four years ago, the Commission lowered the investment return assumption by 
25 basis points, from 8.0 percent to 7.75 percent, in recognition of the difficult economic 
challenges facing the United States and the world following the 9/11 terrorist attack. At this time, 
it can be argued that increased risk has been built into financial markets, but more importantly for 
College Illinois!, the trend in tuition increases during the past five years requires that the program 
achieve at least somewhat higher long-term investment performance. In order to fulfill this 
requirement, the program’s investment policy and asset allocation will be reviewed with the 
Investment Advisory Panel in the near future.  

 
• Future Fee Increases.  Fees at Illinois public universities are not statutorily subject to the new 

truth-in-tuition statute. Consequently, fees at public universities can increase from year-to-year 
for all continuing students enrolled at those institutions, even those whose tuition is frozen by the 
truth-in-tuition law. So, beginning in FY2006, each year when developing contract pricing, the 
pricing proposal incorporates a forecast of future fee increases at Illinois’ public universities – 
independent of the annual future tuition estimates. Historical data demonstrate a large degree of 
volatility in these Illinois public university fee increases, both from year-to-year and from 
institution-to-institution. Even so, based upon this data and expectations about near-term state 
funding for higher education, College Illinois! is assuming an 8.0 percent weighted annual 
increase in fees. This long-term fee assumption will be monitored closely by the program over the 
next several years and is subject to adjustment each year if actual experience suggests a different 
long-term rate of change.  

 
Mandatory fees at Illinois public universities increased by an estimated 12.7 percent on a 
weighted basis for 2006-2007. Whether the truth-in-tuition law intention to provide certainty 
regarding college costs will be extended to mandatory fees in future years remains to be seen.  
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Stabilization Reserve. Continuation of the program’s stabilization reserve requires that a premium 
be added to contract prices at least sufficient to eliminate the current actuarial deficit within a set time 
frame (15 years). Each year, the additional revenue derived from each contract enhances the program’s 
actuarial soundness and improves the program’s funded ratio, so long as expectations are met regarding 
tuition and fees inflation, investment performance and the level of contract sales.  This strategy began in 
2001 and has been successful in making progress toward this goal. Annual Commission actions that have 
added a premium to contract prices has enhanced program financial soundness by continuing to provide a 
buffer against uncertainty associated with annual volatility of college cost increases and performance of 
program investments. Other state prepaid tuition programs in recent years also have adopted this approach 
of building stabilization premiums into their contract prices. 

 
Over time, a stabilization reserve will also counteract the impact of extended periods of 

investment under-performance. In FY2006, the program’s investment performance fell just short of the 
actuarial target return (7.6 percent compared to an assumption of 7.75 percent), following two 
consecutive years of significant over-performance (9.0 percent in FY2005 and 13.3 percent in FY2004). 
Even so, during earlier years, the program’s investment performance had been below the investment 
performance target.  

 
Notably, two years ago it became necessary for College Illinois! to consider the impact of state’s 

new truth-in-tuition law when determining prepaid tuition contract prices.  This law provided that 
(beginning with the 2004-2005 school year) Illinois public universities cannot increase the amount of 
tuition charged to those students who remain enrolled at that school during four consecutive years.  It was 
initially difficult to assess the continuing impact of this legislation and it continues to be a challenge to 
determine the degree to which front-loading of tuition increases at public universities mirror the level of 
annual tuition increases that would otherwise have occurred absent the truth-in-tuition statutory mandate. 
 

The pricing schedule set forth in Table A and proposed for Commission approval once again 
reflects careful assumptions designed, first and foremost, to ensure that the financial commitments made 
by College Illinois! to program participants remain secure. Prices have been set at a level that will provide 
revenue sufficient not only to fund future contract obligations and current administrative costs, but also to 
gradually reduce the program’s current actuarial deficit and ultimately create a stabilization reserve. All 
College Illinois! revenue is deposited in the Prepaid Tuition Trust Fund, and can be used at some future 
date only for payment of contract benefits or for program administrative purposes. By law, these funds 
cannot be used for any purpose extraneous to the College Illinois! program.  

 
 

Assumptions  
 
The College Illinois! program’s process for developing contract pricing is essentially unchanged from the 
process used last year, but several key assumptions have been changed: 

 
• The annual long-term tuition increase expectation for Illinois public universities has been raised 

to 7.75 percent (from 7.5 percent), in recognition that the 20-year trend for tuition and fees at 
Illinois public universities is now 8.0 percent. The long-term trend has increased because of the 
double-digit (or near-double-digit) tuition and fees increases experienced over the past five years 
at Illinois public universities and the fee increases implemented despite the freeze on tuition as 
truth-in-tuition was implemented; 

 
• In recognition of the State’s continuing budget crisis, tuition and fees are expected to increase by 

an average of 9.5 percent next year (in 2007-2008) and revert to an average of 7.75 percent each 
year thereafter; 
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• For the first time, increases in public university fees have been modeled separately from tuition 

increases, the expected average annual increase for continuing students projected to be 8.0 
percent; 

 
• Expectations for future investment performance have increased from 7.75 percent to 8.0 percent;  

 
• Projected annual contract sales have been reduced to 5,000 (from 5,500); and 

 
• The program’s actuarial deficit is amortized over 15 years (rather than 10 years).   

 
Other Factors. In addition to assumptions about the level of tuition and fees, investment returns and a 
stabilization reserve, there are certain other factors that must be considered each year when developing 
contract prices. After eight years of operation, there is now a meaningful amount of experience and data 
from which to derive reasonable assumptions. Consequently, when developing 2006-2007 contract prices, 
it is assumed that: 
 

• On average, 5,000 contracts will be purchased in FY2007 and each year thereafter -- a reasonable 
expectation for annual contract sales consistent with the program’s experience during the past 
eight enrollment periods;  

• Contracts purchased will be allocated similarly by type (university or community college, number 
of semesters) in 2006-2007 and each year thereafter; 

• Through annual pricing decisions, along with improved actual investment performance, the 
program’s actuarial deficit will likely be diminished, then eventually eliminated, and an actuarial 
reserve may be created and maintained in future years; and 

• The program’s administrative costs approved for FY2007 and each year thereafter are 
incorporated into contract pricing.  

 
 

Recommended Contract Prices 
 
 Recommended prices for the 2006-2007 enrollment period were determined first by referencing 
estimated tuition and fee rates for the 2006-2007 academic year at all Illinois public universities and 
community colleges. As always, prior year trends and projected future trends in tuition and fee rates for 
Illinois higher education also were referenced when crafting this pricing recommendation.  
 
 This past year, according to the most recent data submitted to ISAC, tuition and mandatory fees 
have increased in Illinois by an average of 10.1 percent at public universities, and by an average of 6.3 
percent at public community colleges. For the 2006-2007 enrollment period, the recommended increase in 
College Illinois! contract prices for public university semesters and community college semesters exceed 
these increases due to the premium necessary to eliminate the current actuarial deficit (resulting in part 
from new program assumptions) and ultimately create a stabilization reserve for the program. 
 
 College Illinois! contract options proposed for the upcoming enrollment period are consistent 
with those offered during prior enrollment periods. One new option offered for the first time is a 15-year 
installment plan for contracts for beneficiaries who are kindergarten age or younger. Purchasers can select 
from one to nine semesters at the university level, from one to four semesters at the community college 
level, or the combination plan, which combines four semesters at a community college with four 
semesters at a university.  
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Once again, as in prior years, a separate schedule is proposed for preschool students/beneficiaries 
(through kindergarten), for elementary and middle school students/beneficiaries (grades 1-8), and for high 
school students or beneficiaries who have graduated from high school (grades 9-12 and older). These 
three groupings were selected to simplify the number of plan offerings and for their intuitive appeal (i.e., 
preschool, grade school and middle school, and high school and older). Pricing distinctions for each age 
category do not constitute a discount. Instead, lower price contracts are offered for younger beneficiaries 
because payments received can be invested over a longer period of time, providing a greater opportunity 
to earn the necessary rate of return on contributions invested. 

 
According to the proposed pricing schedule (Table A): 
 

• A one year (two semesters) university contract for a child in kindergarten or younger can be 
purchased for $10,717; $219 per month over five years; $132 per month over ten years; or $105 
per month over 15 years. 

• A four-year (eight-semester) university contract for the same child can be purchased for $41,493. 
This same contract also can be purchased for $839 per month over five years; $503 per month 
over ten years; or $397 per month over 15 years. 

• A combination contract (four community college semesters and four university semesters) can be 
purchased for a grade school/middle school student for $27,686 or $561 per month over five 
years or $337 per month over ten years; and   

• One year (two semesters) at a community college can be purchased for a child in grade 
school/middle school for $2,842 or $60 per month over five years.  

 
Once again, purchasers can also choose to pay by annual installments or to make down payments of 
$2,000, $5,000 or $10,000, when choosing a monthly installment plan in order to lower their monthly 
payment amounts over 5 years, 10 years, or 15 years.  
 

The proposed lump sum contract prices for 2006-2007 when compared with last year’s lump sum 
contract prices represent an average increase of 15.5 percent for public university contracts, 7.0 percent 
for community college contracts, and an increase of approximately 14.0 percent for the combination plan 
contracts. Prices for all installment contracts increase by similar percentages as the program’s lump sum 
contracts.  

 
 

SCHEDULE OF FEES FOR COLLEGE ILLINOIS! 
 
Table B presents the proposed fee schedule for the College Illinois! 2006-2007 enrollment period. 

No change in fees is recommended for 2006-2007.   
 

 As in past years, the fees in Table B are divided into the following classifications: Administrative, 
Service and Cancellation fees. Administrative fee revenues are used to cover general administrative costs 
of the program, whereas service fee revenues pay the cost of providing a particular service or to reimburse 
the Illinois Prepaid Tuition Trust Fund for lost investment opportunity. Cancellation fees are assessed 
only when an account is cancelled. 

 
The application fee is a one-time non-refundable fee paid by the purchaser at the time of 

application. This fee is used to defray the costs associated with setting up a new account, including 
loading information into the program database, generating program documentation and printing of coupon 
books for purchasers who choose to pay by installments. The discounted application fee is applicable to 
the second and all subsequent contracts purchased by the same individual. The administrative load that is 



7-6 

built into contract pricing and the application fee (both listed in the administrative category) are assessed 
every contract purchaser. 

 
Service fees are charged only when special handling of an account is required and records 

administration costs and/or administrative costs for the program are incurred. Service fees include charges 
for late payments, returned payments, and account changes requested by the purchaser.  

 
Cancellation fees are charged for purchasers who decide to cancel their College Illinois! contract 

and those whose accounts are cancelled for delinquency reasons. Cancellation fees represent an early 
withdrawal penalty upon the purchaser, consistent with the intent of the federal law (Internal Revenue 
Code, Section 529) that authorizes state qualified prepaid tuition programs such as College Illinois!. 

 
CONCLUSION 

 
 The 2006-2007 College Illinois! expanded six-month enrollment period during which these prices 
are in effect will be from October 23, 2006, through April 24, 2007. The 2006-2007 College Illinois! 
proposed prices represent increases from the previous year that average 15.5 percent for university 
contracts and 7.0 percent for community college contracts. The combination plan contract price increases 
average approximately 14.0 percent. No change in College Illinois! fees is recommended for 2006-2007.   
 



 

Type of Plan Ninth Grade and Older
Lump 5 year 5 year 10 year 10 year 15 year 15 year Lump 5 year 5 year 10 year 10 year Lump
Sum monthly annual monthly annual monthly annual Sum monthly annual monthly annual Sum 

University - 9 semesters $46,562 $941 $10,801 $564 $6,428 $445 $5,040 $49,139 $993 $11,399 $595 $6,784 $51,323

University - 8 semesters $41,493 $839 $9,625 $503 $5,729 $397 $4,492 $43,773 $885 $10,154 $531 $6,043 $45,704

University - 7 semesters $36,363 $735 $8,436 $441 $5,021 $348 $3,937 $38,399 $776 $8,908 $466 $5,302 $40,083

University - 6 semesters $31,305 $634 $7,263 $380 $4,323 $300 $3,389 $32,995 $668 $7,655 $401 $4,556 $34,422

University - 5 semesters $26,189 $531 $6,076 $319 $3,617 $252 $2,836 $27,583 $559 $6,400 $335 $3,809 $28,762

University - 4 semesters $21,047 $427 $4,884 $257 $2,907 $203 $2,280 $22,141 $449 $5,138 $270 $3,058 $23,060

University - 3 semesters $15,894 $323 $3,689 $195 $2,196 $154 $1,722 $16,694 $339 $3,874 $204 $2,307 $17,361

University - 2 semesters $10,717 $219 $2,488 $132 $1,482 $105 $1,162 $11,210 $229 $2,603 $138 $1,550 $11,619

University - 1 semester $5,442 $113 $1,265 $69 $754 $55 $592 $5,725 $118 $1,331 $72 $793 $5,880

Comm Coll - 4 semesters $5,224 $108 $1,215 * * * * $5,484 $113 $1,275 * * $5,676

Comm Coll - 3 semesters $4,000 $84 $931 * * * * $4,177 $87 $972 * * $4,304

Comm Coll - 2 semesters $2,755 $58 $642 * * * * $2,842 $60 $662 * * $2,894

Comm Coll - 1 semester $1,445 $32 $338 * * * * $1,521 $34 $356 * * $1,576

Combination - 8 semesters $26,241 $532 $6,088 $319 $3,624 $252 $2,842 $27,686 $561 $6,424 $337 $3,823 $28,883

(4 CC and 4 Univ)

 * payment plan is not available
Note:  Lump sum payment option is the only available option for ninth grade and older; 15-year installment plans only available for kindergarten age and younger.

First - Eighth Grade

Table A
College Illinois!

Pricing Schedule for 2006 - 2007 Enrollment Period

Infant - Kindergarten
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Type of Fee Description Amount

 Application  application processing for new account  $85
 Application - additional contracts *  processing of second and subsequent applications (same purchaser)  $50
 Payment processing  **  charge assessed for monthly and annual payment plans  $3 per payment (included in contract prices)
 Administrative load  ensure adequacy of annual program administration  included in contract prices

 Late payment - monthly payment plan  payment received after payment grace period  $20
 Late payment - lump sum, annual or down payment  payment received after payment grace period  1% of outstanding balance
 Non-sufficient funds/returned payment  payments returned by financial institution  $20
 Change payment schedule  change in payment schedule  $15
 Change of purchaser  change of purchaser of plan  $15
 Change of beneficiary  change of beneficiary of plan  $15
 Change type of plan  changing from one plan type to another  $15
 Document replacement  new coupon book, welcome package, etc.  $15
 Benefits transfer to private or out-of-state school  processing private or out-of-state school invoice  $15 per institution attended

 Cancellation - voluntary ***  purchaser elects to cancel account  The lesser of $100 or 50% of amount paid
 Cancellation - involuntary  plan is canceled due to delinquency, incorrect information, etc.  The lesser of $100 or 50% of amount paid
 Cancellation - fraud  plan is canceled due to deliberate misrepresentation  The lesser of $500 or 100% of amount paid
 Account maintenance - lump sum payment  charge assessed for cancellation of lump sum plans  35 cents per month 

  * Application fee is $85 for first contract purchased and $50 for each contract thereafter purchased by the same individual.
 ** Payment processing fees are not refunded when a prepaid tuition contract is canceled.
*** For reasons other than death, disability or scholarship.

Table B
College Illinois!

Fee Schedule for 2006 - 2007 Enrollment Period

 CANCELLATION FEES

 ADMINISTRATIVE FEES

SERVICE FEES
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2006-2007 $7,875 10.1% 2006-2007 $2,465 6.3%
2005-2006 $7,151 8.9% 2005-2006 $2,318 8.4%
2004-2005 $6,565 13.5% 2004-2005 $2,138 10.5%
2003-2004 $5,785 9.2% 2003-2004 $1,935 5.7%
2002-2003 $5,298 10.7% 2002-2003 $1,830 5.7%
2001-2002 $4,786 8.6% 2001-2002 $1,731 4.7%
2000-2001 $4,406 5.9% 2000-2001 $1,653 4.9%
1999-2000 $4,160 5.5% 1999-2000 $1,576 4.6%
1998-1999 $3,942 3.3% 1998-1999 $1,506 3.7%
1997-1998 $3,817 5.2% 1997-1998 $1,452 6.0%
1996-1997 $3,629 5.7% 1996-1997 $1,370 3.6%
1995-1996 $3,434 4.0% 1995-1996 $1,323 5.1%
1994-1995 $3,303 5.4% 1994-1995 $1,259 4.8%
1993-1994 $3,134 8.0% 1993-1994 $1,201 8.4%
1992-1993 $2,901 14.3% 1992-1993 $1,108 6.7%
1991-1992 $2,538 5.3% 1991-1992 $1,038 8.8%
1990-1991 $2,410 3.4% 1990-1991 $954 3.1%
1989-1990 $2,330 12.8% 1989-1990 $925 3.2%
1988-1989 $2,066 15.6% 1988-1989 $896 5.0%
1987-1988 $1,787 4.5% 1987-1988 $853 7.8%

Average Annual Increase - Average Annual Increase -
8.1% 6.1%
8.0% 5.9%

Annual Increase

Illinois Public Universities

Academic Year
Average            

Tuition and Fees Annual Increase

Table C
College Illinois!

Past 10 years:
Past 20 years:

Past 10 years:
Past 20 years:

Historic Increases in Tuition and Fees (Mean-Weighted Average)

Illinois Community Colleges

Academic Year
Average             

Tuition and Fees
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Type of Plan
Lump 5 year 5 year 10 year 10 year Lump 5 year 5 year 10 year 10 year Lump 5 year 5 year 10 year 10 year
Sum monthly annual monthly annual Sum monthly annual monthly annual Sum monthly annual monthly annual

University - 9 semesters $40,313 $815 $9,352 $489 $5,566 $42,545 $860 $9,869 $516 $5,874 $44,436 * * * *

University - 8 semesters $35,925 $727 $8,334 $436 $4,960 $37,898 $766 $8,792 $460 $5,233 $39,571 * * * *

University - 7 semesters $31,483 $637 $7,304 $382 $4,347 $33,246 $673 $7,713 $404 $4,591 $34,704 * * * *

University - 6 semesters $27,104 $549 $6,288 $330 $3,743 $28,567 $578 $6,628 $347 $3,945 $29,802 * * * *

University - 5 semesters $22,674 $460 $5,261 $276 $3,132 $23,882 $484 $5,541 $291 $3,298 $24,902 * * * *

University - 4 semesters $18,222 $370 $4,229 $223 $2,518 $19,170 $389 $4,449 $234 $2,648 $19,965 * * * *

University - 3 semesters $13,761 $280 $3,194 $169 $1,902 $14,453 $294 $3,355 $177 $1,997 $15,032 * * * *

University - 2 semesters $9,279 $190 $2,155 $115 $1,283 $9,706 $198 $2,254 $120 $1,342 $10,060 * * * *

University - 1 semester $4,711 $98 $1,096 $60 $653 $4,956 $103 $1,152 $63 $687 $5,091 * * * *

Comm Coll - 4 semesters $4,882 $101 $1,135 * * $5,125 $106 $1,192 * * $5,305 * * * *

Comm Coll - 3 semesters $3,739 $78 $870 * * $3,904 $82 $908 * * $4,022 * * * *

Comm Coll - 2 semesters $2,575 $55 $600 * * $2,656 $56 $619 * * $2,705 * * * *

Comm Coll - 1 semester $1,350 $30 $316 * * $1,421 $32 $333 * * $1,473 * * * *

Combination - 8 semesters $23,019 $467 $5,341 $280 $3,179 $24,286 $492 $5,635 $296 $3,354 $25,336 * * * *

(4 CC and 4 Univ)

 * payment plan is not available

First - Eighth GradeInfant - Kindergarten

Table D
College Illinois!

Pricing Schedule for 2005 - 2006 Enrollment Period

Ninth Grade and Older
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Combination Plan

2006-2007 10.1% 15.5% 6.3% 7.0% 14.0%

2005-2006 8.9% 14.7% 8.4% 10.0% 14.7%

2004-2005 13.5% 16.0% 10.5% 12.0% 16.0%

2003-2004 9.2% 12.0% 5.7% 8.0% 11.0%

2002-2003 10.7% 23.3% 5.7% 12.7% 19.3%

2001-2002 8.6% 11.0 - 12.0% 4.7% 7.0 - 8.0% 10.0 - 11.0%

2000-2001 5.9% 6.3% 4.9% 4.9% 5.9%

1999-2000 5.5% 6.5 - 7.0% 4.6% 9.6 - 10.4% 7.4 - 7.8%

Beginning with 2002-2003, prices assumed that the next year's tuition and fees were assumed to increase by either 9.0% or 10.0% 
   (rather than 7.0%-7.75%). 

In 2002-2003, the program's long-range annual investment return assumption was lowered by 25 basis points from 8.0% to 7.75%.

In 2006-2007, the program's long range annual tuition and fees assumption was increased from 7.5% to 7.75%; the long-range annual investment
   assumption was raised by 25 basis points to 8.0%; and deficit amortization was spread over 15 years (rather than 10 years). 

In 2004-2005, the program's long-range annual tuition and fees assumption was increased from 7.0% to 7.5%.

University Semesters Community College Semesters

Enrollment 
Period

Beginning with 2001-2002, a premium (stability reserve factor) of between 2.0% and 5.0% was added each year to annual contract prices. 

Table E
College Illinois!

Contract Price Increases 

Tuition and Fee 
Increase

Average Price 
Increase

Average Price 
Increase

Tuition and Fee 
Increase

Average Price 
Increase


