
 
MINUTES OF A SPECIAL MEETING 

OF THE 
ILLINOIS STUDENT ASSISTANCE COMMISSION 

 
May 20, 2008 

 
James R. Thompson Center 

Room 2-025 
100 W. Randolph St. 

Chicago, Illinois 
 
 
COMMISSIONERS PRESENT: Donald J. McNeil, Chair 
 Sharon Alpi 
 Dr. Lynda Andre 

Warren Daniels, Jr. 
Dr. Mary Ann Louderback 
 

COMMISSIONERS ABSENT: Hugh Van Voorst 
David Vaught 

 Kelvin Wing 
  
STAFF PRESENT: Andrew Davis, Executive Director 
 Frank Bello, College Illinois!SM Chief Investment Officer 
 Steve Dorfman, First Deputy General Counsel 
 Kim Lee, General Counsel 
 John Sinsheimer, CFO 
 Joanne Tolbert, Managing Director 
 Debora Calcara, Commission Secretary 

 
PUBLIC ATTENDANCE: Larry White, Chapman and Cutler 
 
 

CLOSED SESSION 
 

Item 3. Securities Transaction 
 
 Mr. Sinsheimer then briefed the Commission on the auction rate marketplace over the past few 
weeks and the agency’s current liquidity status which could be put in to new student loans and potential 
new loan volume. He stated that the current interest rate volatility for the bond interest paid by ISAC is 
not good for the agency and expressed his continued desire to refinance. Mr. Sinsheimer indicated that 
they continue to look for lines of credit but there is no vehicle to use to refinance because it would either 
be too much to pay or there would be a need to have liquidity enhancement or a letter of credit and there 
is none available. 
 
 Responding to Ms. Alpi, Mr. Davis stated that the agency has enough liquidity to meet the normal 
student loan demand, but with more lenders dropping out of the student loan market more students will be 
looking to IDAPP for their loan needs and it could be difficult to meet those needs.  
 



 Mr. Sinsheimer stated that the reason for the closed session today was to discuss with the 
Commission some developments taking place in the secondary market, specifically, that there are several 
web-based market makers looking to buy and sell auction rate product. He provided the Commission with 
an Internet website screen shot as an example of a company doing this activity. He then outlined for the 
Commission the process involved in purchasing bonds in the secondary market and the possible surplus 
of cash this could create to then lend to students. 
 
 Dr. Louderback asked about any dangers that could arise from purchasing bonds in the secondary 
market.  Mr. Sinsheimer said there really isn’t any danger but there is a policy issue as it could be seen 
that ISAC is taking advantage of a bad situation. 
 
 Ms. Alpi encouraged Mr. Davis to make sure that the Commission members understand the 
process of the proposed transaction and that they keep it as transparent as possible to the public.  
 
 Mr. Sinsheimer introduced Mr. Larry White with Chapman and Cutler who gave an overview of 
how the municipal market works in terms of disseminating information to investors, suggesting that ISAC 
make the process as transparent it can. 
 
 Mr. Daniels stated that in his experience it is important to make sure that the pricing is transparent 
and that all bond holders have the opportunity to participate at a given price. He also stated that it would 
be prudent for the agency to work with a financial advisor.  
 
 Mr. Sinsheimer stated that decisions being made by the Department of Education within the next 
few days will determine whether or not the agency considers this type of transaction..  He also set forth 
pricing guidelines in which it may or may not make sense for the Agency to purchase the bonds in the 
secondary market.  He confirmed that they have secured the services of Lois Scott and Julia Harris with 
Scott Balice Strategies and the firm of William Blair as financial advisors and also Chapman and Cutler 
as legal advisors. 
 
 Responding to Ms. Alpi, Mr. Davis stated that staff is seeking counsel from the Commission if 
this is something that should be pursued and if so staff will start the preliminary preparations and come 
back to the Commission for formal action. 
 
 Mr. Daniels commended staff for the thorough research that has been done on this venture and 
advised staff to also consider the reputational risk involved for the agency. Mr. Davis assured Mr. Daniels 
that this is not an endeavor taken lightly but one that he feels is necessary to perform the fiduciary 
obligation to the taxpayers and it is the agency’s mission driven responsibility to students. 
  



Item 4. Update on Agency Reengineering and Staffing 
 
 Mr. Davis and Ms. Tolbert provided the Commission an update and the process involved in the 
workforce reduction that is currently taking place as a result of the loan servicing outsourcing.  
 
 Chairman McNeil then asked for a motion to return to open session. Mr. Daniels SO MOVED 
and Ms. Alpi seconded the motion which was approved unanimously. The meeting returned to open 
session at 12:00 p.m. 
 
Respectfully submitted, 

 
 
Debora A. Calcara 
Secretary to the Commission 
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